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THE BIG LOST RIVER IRRIGATION BONDS. 


Chicago Protective Committee of Four Disinterested 
Bankers Devise an Irrevocable Agreement By Which 
Bondholders Can Be Divested of All Their 
Rights and Property. 


The agreement prepared by the committee organ- 
ized by four Chicago bankers to protect the interests 
of the holders of the 6 per cent. first mortgage gold 
bonds of the Big Lost River Irrigation Co. indicates 
plainly enough those whom they are the most desirous 
of singling out and protecting. It is not the bond- 
holders, but other creditors, presumably the banking 
creditors. In proof of this, we have only to quote one 
passage, article 6, of this agreement which at once 
reveals the cloven foot. This passage reads as fol- 


lows: 
The Significant Agreement. 


Without in any way limiting, restricting or affecting the power 
and authority granted to the committee, but in the exercise 
thereof, it is expressly and particularly agreed between the 
committee and the depositors that in respect of the bonds and 
coupons deposited hereunder the committee may (1) do all such 
acts and things and institute and carry on all such suits and 
proceedings in equity, at law or otherwise, as it may deem ex- 
pedient, necessary or convenient for securing payment of the 
whole or any part of the principal or interest of said bonds, 
or for obtaining the benefits of the security of said mortgage 
securing the same or ANY OTHER SECURITY to which said 
Depositors may be entitled, or for otherwise protecting the 
interests, or enforcing, guarding or securing the rights of the 
said depositors in any respect or to any extent (2) apply or 
JOIN IN APPLYING with any other parties, to the United 
States Circuit Court for the appointment of a receiver or re- 
ceivers, (3) assent to any orders of court, which any re- 
ceiver may deem necessary (4) assent to the issue of 
receivers’ certificates, or OTHER SECURITIES HAVING 
PRIORITY OVER THE LIEN OF SAID IRRIGATION COM- 
PANY’S BONDS AND MORTGAGES when, in the judgment of 
the Committee, the same are necessary to the conservation of 
the MORTGAGED PREMISES AND THE FRANCHISES. 
RIGHTS, PRIVILEGES AND CONTRACTS of said irrigation 
company; (5) settle, compromise or discontinue any or all suits 
or proceedings, which the committee may at any time have 
commenced, and TO JOIN WITH OTHERS in the institution or 
abandonment of such proceedings; (6) compromise, RELEASE 
OR SETTLE ANY OR ALL OF THE CLAIMS OR rights of the 
Depositors hereunder; (7) ASSENT TO RELEASES OF ANY OF 
THE PROPERTY FROM THE LIEN OF SAID MORTGAGE from 
time to time; (8) at all times to form, agree to, or accept and 
carry out any plan or plans of said consolidation, reorganiza- 
tion or READJUSTMENT in respect of the PROPERTIES COV- 
ERED BY SAID MORTGAGE or other property owned by said 
irrigation company, and to MODIFY, amend or abandon any 
such plan or plans and to MAKE, ACCEPT OR ADOPT new 
plans and to carry out the same; (9) cause the mortgage se- 
curing said irrigation bonds to be foreclosed or the properties 
covered thereby to be sold, and to buy in the same for the ac- 
count of the Depositors at any sale; (10) TO SELL OR EX- 
CHANGE SAID BONDS FOR ANY CONSIDERATION WHICH 
THE COMMITTEE MAY APPROVE, either for cash or for bonds 
or for OTHER SECURITIES or FOR SHARES of stock of other 
corporation; (11) borrow money to carry out the powers and 
trusts hereof for any purpose which the committee in its dis- 
eretion may deem mecessary or expedient for the protection of 
the rights or interests of the Depositors, or to keep down, or 
pay off ANY LIENS on the mortgaged property of which the 
Committee may become seized or possessed, to secure the pay- 
ment of said bonds and to MORTGAGE, LEASH, IMPROVD, and 
insure any such property. 


Agreement Sews Up Bonds Absolutely. 

This one article embraces such autocratic and dis- 
cretionary powers that the committee, through any 
one of the dozen privileges it confers upon itself, can 
divest the bondholders of their property when onee 
the latter have signed the agreement and deposited 
their bonds, without having any recourse, no matter 
how much they may afterwards protest. Once the 
bonds are pledged, they cannot afterwards be with- 
drawn. There is no provision made in the agreement 
permitting the withdrawal of bonds, even when the 
depositing bondholder is prepared to pay his propor- 
tionate share of the committee’s expenses. What the 
bondholder does is to sign away under this agreement 
all his rights to his property to a committee which, 
if it feels so disposed, can sell it for a nominal sum. 

It will be well for the holders of the 6 per cent. first 
mortgage bonds of the Big Lost River Irrigation Co. 
to ponder seriously over this agreement before blindly 
placing themselves in bondage to it, as they surely will 
do once they shall have signed it. Under this agree- 
ment this committee can release, at its discretion, any 
of the property or all of it pledged as a lien to secure 
the issue of $2,000,000 first mortgage bonds. Under 
this agreement it can arrange to place a lien on the 
property coming ahead of the present first mortgage 
bonds. Under this agreement the committee can re- 
lease or settle any claims of creditors of the company 
which may happen to be claims held by creditors other 
than the bondholders, without the bondholders having 
one word to say about the merits of the claim. Under 
this agreement the committee can even go so far as 
to accept an inferior security in place of the first 
mortgage bonds, if it so elects, even to the extent of 
agreeing upon a common stock in some other company 
as a fair settlement for the prior claims now vested 
in the first mortgage bond. 


An Unfair Agreement. 
A more unfair agreement than this has never come 
under our notice. The Chicago bankers must have 
thought the investors who bought Trowbridge & Niver 
irrigation bonds were a pack of fools, who could, by 
thinly disguised legal phraseology, be cajoled into 
signing even their birthright away, if properly ap- 
proached. 
When it is taken into account that in one of- 
fering of the Big Lost River Irrigation bonds 
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it was boldly printed in the circular that the bonds 
were virtually secured by a guarantee of the United 
States government, the greater becomes the impudence 
of this agreement now submitted to the intelligence of 
investors, inasmuch as its terms imply the privilege 
of taking, as a last resort, an inferior security in place 
of the bonds. 

A representative of The Financial World has spent 
a week in Chicago investigating the actual conditions 
with respect to the irrigation projects of Trowbridge 
& Niver. From what he could learn, this banking 
protective committee is far more concerned with safe- 
guarding the claims of contractors than the rights of 
bondholders. One attorney who was interviewed stated 
that a member of this committee admitted to him that 
he represented a claim of one contractor for $500,000 
and a smaller claim of another contractor. It appears 
that these contractors are creditors of one or two of 
the large Chicago banks which advanced the funds 
for their work, accepting their claims against the irri- 
gation company as security. It must still be deter- 
mined by proper judicial proceedings whether their 
claims really constitute a mechanic’s lien and have 
rights prior to the lien on the property vested in the 
first mortgage bonds. 

A friendly protective committee, working in har- 
mony with the banking creditors, could, by exercising 
its dictatorial privileges, release enough property un- 
der the mortgage to satisfy these claims. 


The Facts Too Plain To Be Hidden. 

To any fair-minded man, the danger in the passage 
in the Chicago bankers’ committee agreement which 
we have quoted is apparent. It cannot be concealed. 
Here is an irrigation project for the development of 
which an issue of $2,000,000 bonds was sold, and even 
before the committee has made a thorough physical 
examination of the property the committee begins to 
cast shadows before the bondholders portraying the 
possible necessity. of resigning their prior rights for 
shares of stock in some other company. 

Here we have four bankers organizing a protective 
committee, devising an agreement by which, with one 
sweep of their pens, they can divest the depositing 
bondholders of all their property and rights. Consid- 
ering this broad authority invested in them, the humor 
of their frank and direct avowal that neither they nor 
the corporation in which they are interested owns any 
of these bonds is the more pungent. If by chance 
they had owned any of these bonds, the protective 
committee would never have secured such plenary 
power, and if they did own any, it never would rep- 
resent their bonds under such an agreement. More 
humorous still is the plan, devised by this committee, 
which clearly shows by the agreement that it actually 
does not represent the bondholders, to have the latter 
pay them for services rendered to others, and who 
more rightfully should pay the security holders. What 
has become of the $2,000,000 realized from the sale of 
bonds? While it has become generally known now 
that these bonds cost the underwriters anywhere from 
70 to 80 cents on the dollar, some even say as low 
as 60, there should have still remained for construc- 
tion work, at the lowest estimate, over $1,200,000, and 
this does not include the payments made by farmers 


for their water rights. If any such amount of money 
was invested in the construction of dams, canals and 
laterals for the property, there should be left a sub- 
stantial margin in assets to the first mortgage bond- 
holders; but this does not seem to be the fact, con 
sidering the plans we hear now discussed for replac- 
ing the bonds with a first-preferred stock. 


Strange Methods. 

Any such scheme would be a great injustice upon 
an army of small investors who, when they purchased 
these bonds from the bankers, bought them with the 
understanding that they were all that a first mortgage 
bond implied. They did not want a security which 
gave them a mere partnership interest in the property 
—they wanted to be creditors, and were content with 
6 per cent., as long as they were secured. Are the) 
to be fooled now? If this is to be the outcome, the 
confidence of investors will receive a great shock, as 
it will then turn out that they have been maliciously 
deceived by bankers who, until now, have borne good 
reputations, but who have traded upon their reputa- 
tions in order to sell the security holders nothing less 
than a gold brick. Between a deal such as this and 
the scheme of a get-rich promoter, there is but a false, 
though polished, veneer. 

Will the bondholders blindly consent to be made 
catspaws? Will they permit themselves to be cajoled 
into surrendering their rights without making a single 
effort to protect themselves? Will they entrust their 
rights to people who frankly avow that they are not 
prompted by the unselfish motives which should guide 
those who ask to be paid for safeguarding the invest- 
ments which properly belong exclusively to others? 
This they will do if they pledge their rights and in- 
terests to this committee. 





THE RESERVE ASSOCIATION OF AMERICA. 
“What Good Can Come from Aldrich?’’—The East and 
the West Antagonistic. 

The long-expected plan of the National Monetary 
Commission for the reform of our banking and cur- 
rency is now out. While issued in the form of a let- 
ter of Senator Aldrich to the Commission, the plan 
can be considered as that of the Commission, whose 
foremost member and spokesman Mr. Aldrich is, and 
as such it has been submitted to the Nation for dis 
cussion. 

The plan is a masterpiece of a constructive finan 
cial genius. In it consideration is given to American 
conditions and American prejudices. It means a Cen 
tral Bank, such as England has in the Bank of England, 
or Germany in her Reichsbank, but it takes into ac- 
count that our present, although quite antiquated, 
national banking institutions, cannot be wiped out 
In order not to give the country a Central Bank in 
name, Senator Aldrich suggests for the institution the 
name, “The Reserve Association of America.” This 
association is to be formed not as a wholly new and 
independent institution, but as a reserve bank for al! 
of the 7,200 existing national banks, which are to sup 
ply a capital of $300,000,000 for the Reserve Associa 
tion by taking stock in the same, such stock not being 
transferable to other than local national banks. This 
organization is intended to keep the Reserve Associa 





ha 
fre 
fat 
av: 
ass 
As 
bat 


pal 


are 
In 

div 
Me 
or 

rer 
vel 
its 
cor 
dor 
it f 
in 

it ¢ 
tat: 
to 

anc 
fift 
for 
Dit 
the 


tio 
it § 
anc 
can 
nat 
the 
nat 
bon 


wil 
pro 
and 
cial 
mez 
cial 
ocr; 


sch 














January 28, I9QII. 


THE FINANCIAL WORLD. 3 





tion free from the present influence of the money 
kings of the country. Fifteen groups, consisting of 
combinations of local national banks to form the foun- 
dation and supporting pillars of the Reserve Associa- 
tion, whose profits shall be divided so that the national 
banks, which take stock in it, are to receive dividends 
of not more than 5 per cent., and what may be earned 
above that rate is to go partly into a surplus fund and 
partly to the Government, for which the Reserve Asso- 
cation shall act as fiscal agent in place of the Treasury 
and Sub-treasuries, the Government deposits not to 
receive any interest. 
Would Concentrate Scattered Reserves. 

“In other countries,” so Senator Aldrich says, “we 
have found that reserves are concentrated and used 
freely in any direction where needed. Under our 
faulty system, reserves are so scattered as to be un- 
available in time of trouble, either for purposes of 
assistance or defense. Under this plan the Reserve 
Association would act as a bank of note issue, such 
bank notes to be based on securities or commercial 
paper.” 

These are the main features of the Aldrich plan. It 
is not necessary to go into all the many details, which 
are more of interest to bankers than to the layman. 
In the East, opinions on the merits of the plan are 
divided. Some banking interests, headed by J. P. 
Morgan & Co., approve it, while others find it faulty 
or insufficient to bring about a real banking and cur- 
rency reform, or too complex. In the West there are 
very few opinions favoring the plan. The West, with 
its enormous influence in the councils of the Nation, 
condemns it. As judged by press opinions, the West 
does not want a monopoly of the issue of bank notes; 
it protests against placing the funds of the Government 
in any institution that will pay no interest on them; 
it disapproves the idea that the Government represen- 
tation in such a Reserve Association shall be limited 
to one member in the Executive Committee of nine, 
and also that the fifteen branches, proposed for the 
fifteen districts into which the country shall be divided 
for such purposes, be represented in the Board of 
Directors by one member each, or fifteen in all, while 
the entire board shall consist of 45 members. 


West Sees No Good in Aldrich, 

These are only a few of the many Western objec- 
tions. The West is suspicious of Aldrich, in whom 
it sees the incarnation of all that is selfish, cunning 
and tricky in national finance, and it asks, What good 
can come from Aldrich? Even among the Western 
national banks there is a dislike of the plan. What 
they object to is the gradual elimination of the present 
national bank currency, which is based on Government 
bonds. 

The great diversity of opinion on the Aldrich plan 
will probably grow the more the details of the 
proposed Reserve Association of America are studied, 
and the old antagonism of Western and Eastern finan- 
cial ideas will again fully assert itself, This will 
mean a protracted contest over the most desired finan- 
cial reforms, especially as the ascendency of the Dem- 
ocratic Party in the Lower House of Congréss is liable 
to bring out the old, impracticable and unscientific 
schemes of that party regarding banking and cur- 


rency, among them the plan of fiat money, as once 
advocated by the old Greenback Party in the days of 
John Sherman, which advocated a currency to be 
issued by the Government, with nothing back of it 
but the Government’s credit. 

In the meantime, the country will suffer for years 
from unsettled financial conditions. It may, how- 
ever, do worse than to adopt what is good in the 
Aldrich plan, as his Reserve Association actually 
tends to do away with the trouble which, un- 
der present conditions, fosters speculation in stocks, 
throttles trade and commerce and causes the frequent 
panics which convulse the entire country. As things 
now are, the unemployed balances of the inland banks 
flow to the New York banks, which pay interest on 
them, and, in return, allow this accumulation of funds 
to be used to a very large extent for stock speculation. 
Then, when the trade of the Nation becomes brisk 
and needs funds again, the New York banks either 
call in the money of the inland banks which has been 
loaned out on stocks, in order to send them back to 
the West or South, and they thereby smash specula- 
tion. Thus they provoke panicky conditions, or there 
is a wild scramble for money by bidding up the in- 
terest rate. Such conditions have been at the bottom 
of our frequent business disturbances. 

A Reserve Association that would continuously 
gather in funds from parts of the country where they 
are not temporarily needed to direct them by redis- 
counting notes discounted by local national banks, to 
parts where they are needed, would assist in a health- 
ful distribution of the monetary power of the coun- 
try. But judging by the way the Aldrich plan has been 
received, we will for a long time be yet far away from 
that reform which would give the Nation healthful 
monetary conditions of the kind the older nations of 
the world are enjoying. 


THE UNCERTAINTIES OF MINING, 
What Mining Stocks Ought to Yield.—Significance of the 
Calumet & Hecla Move. 

The move made by the Calumet & Hecla, which, in 
the history of mining, stands out as one of the greatest 
successes and as an example of honest and conscien- 
tious mining management, to gather unto itself by 
merger a dozen or more other copper companies in 
the famous Michigan copper district, illustrates solely 
the uncertainties of mining. It was only a few years 
ago that the shares of the company reached a price of 
$1,000—the highest price for any stock with a public 
market, with the exception of the quotation of a price 
of $1,000 for the stock of the Northern Pacific, when 
the same was cornered. 

It is highly improbable that Calumet & Hecla will 
ever again reach its highest pinnacle. The price has 
dropped to almost one-half of the highest quotation, 
and but for the prospects of a rejuvenation of the 
company by taking new properties unto itself, the 
stock would have continued to fall on account of the 
gradual exhaustion of the mines. They have in the 
last ten years or so continued to impoverish, and, 
accordingly, to decrease in yield. When these mines 


were opened they yielded 100 pounds of copper per 
ton; in 1900 the outturn was but 60 pounds, and now 
the yield has dwindled down to only 29 pounds per 
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ton. With the increase of the depths and correspond- 
ingly increasing cost, the yield must become less and 
less each year, and finally cease. Of course, new and 
very valuable veins at lower levels are liable to be 
discovered, but this is only a matter of speculation. 
That the company desires to insure a new long lease 
of life, by taking unto itself new valuable properties, 
is wise foresight. But the action demonstrates the 
great uncertainty of mining and contains for invest- 
ors the lesson that they must expect big dividends 
from mining properties as a setoff against gradual ex- 
haustion. 

Small dividends from mines mean actually divi- 
dends, not only out of profits, but out of assets. Even 
regular 10 per cent. dividends from mining invest- 
ments are a poor recompense for the risk connected 
with properties of this kind, for an annual revenue 
of 10 per cent. means only 6 per cent. on the invest- 
ment and 4 per cent. for a sinking fund to insure 
against a total loss of the property by exhaustion of 
its ores. That, in face of hard facts and sound logic, 
shares like those of the Amalgamated Copper Co., 
which, since their existence, have netted their owners 
an average income of not much over 2 per cent., are 
bought and can be maintained at their present high 
quotations, shows how ignorant too many investors 
are and how skilfully the men back of the market in 
stocks of this kind are working and milking a specu- 
latively inclined public. The great fortunes which 
these copper-mining magnates have made and continue 
to make, come not from real mining. They come from 
the ignorant and credulous public, which are the ac- 
tual rich mines these stock operators and manipulators 
are striking. 





ACCEPTING THE BRANDEIS PLAN OF SAVING. 
Railroads Beginning to Find Room for Further Econo- 
mies—Must Come to It Sooner or Later. 


The railroad managers of the country who were at 
first inclined to scoff at the claims of Lawyer Brandeis, 
counsel for the freight shippers, that the railroads 
could, by proper economies, save millions annually, 
are beginning to test the plan. James R. Wood, Pas- 
senger Traffic Manager of the Pennsylvania Railway, 
at a conference of the passenger officials of the road 
in Chicago, recently said to those present: 


Brandeis said what is more or less true when he declared 
that we are in one measure or another inefficient. Every one 
of us should seek to avoid waste. I believe we are not doing all 
that we ought to. Our passenger business has been keeping 
abreast of a good standard so far, but I think we can do better. 


There is little question but that the railroads, equally 
with other corporations and individual business in- 
terests, have been guilty of carelessness in methods 
and unmindful of the little economies which, prac- 
ticed all along the line in any endeavor, give an amaz- 
ing total of results. Undoubtedly Americans, in their 
rush for wealth, and their equal rush to dissipate it, 
throw away hundreds of millions annually. All for- 
eigners visiting our shores seem amazed at the high 
standard of luxurious living among us and lack of 
appreciation of the small things in life. France, Ger- 
many and Holland could give us some splendid ex- 
amples of thrift if we would but study them. The 
shock we received in 1907, and subsequent revelations 
respecting the public suspicion and reserve toward 
our railroads, have at last begun to convince the rail- 


way executives and heads of many of our great cor- 
porations that there is room for the use of the prun- 
ing knife in many departments without being accused 
of parsimony. This, too, is recognized, without taking 
into account whether the Interstate Commerce Com- 
mission shall or shall not grant increased freight rates 
to the railways. The Rock Island Railway, which 
hasn’t a mile of track within 1,000 miles of New 
York City, but has large offices there, is the first 
road to adopt a plan along the lines suggested 
by Mr. Brandeis.’ The traffic department of the 
road is being contracted to proportions more 
suited to the company’s business, and one vice- 
president, with headquarters at New York, has 
been eliminated, while the New York offices will be 
made smaller and only the transfer offices and local 
counsel will be retained in the metropolis. From now 
on the business will be almost wholly conducted from 
the Chicago offices. This is a proper and laudable 
move. Railroad executives should live near and work 
with their subordinate forces, and not at long range 
and under the more or less hampering influences of 
large financial interests. 

There are other railways besides the Rock Island 
which would also benefit by a thorough overhauling. 
We have never been quite able to understand, for in- 
stance, why the heavily mortgaged Erie, struggling 
against a mountain of debt, should be forced to main- 
tain such extensive and elaborate quarters and mani- 
fold departments with what is seemingly a plethora 
of workers in the New offices. 





THE WORLD DOES NOW MOVE. 

When the Supreme Court of Oklahoma decides that 
valuation does not mean a mere ascertainment of the 
physical value of a property, but has also to take into 
consideration the good will of a going business, and 
the new Governor of Texas, in his first message to the 
State Legislature, recommends legislative rest, so that 
the natural resources of the State may be developed 
and business fostered—ideas coinciding with those of 
the effete East and especially of Eastern bankers— 
we have new proof that the world moves forward. 

The Wild West is beginning to grow sick and weary 
of raising hell, instead of confining itself to raising 
good crops and developing its great wealth-producing 


resources. 









$100,000 
Chicago, Rock Island & Pacific Railway 


Rock Island, Arkansas and Louisiana 


FIRST MORTGAGE 4%% BONDS ! 


Listed on the New York Stock Exchange 


in opinion of counsel, by a direct first mortgage on 

308.30 m of road and valuable equipment, and guaranteed 

e the . Rock Island and Pacific Railway, whose 
mortgage ‘are a legal investment for New York Savings 
Banks, and which has an uninterrupted dividend record of near- 
ly years. Coupon bonds of $500 and $1,000 each, with privi- 

lege of registration. Subject to sale we offer the above bonds at 


93% and interest, netting 5% 


Complete circular on request 


HARRIS, FORBES & CO 


N. W. HARRIS & CO 
Pine Street, Corner William NEW YORK 
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BONDS, NOTES AND MORTGAGES 





THE WEEK IN BONDS. 

The bond market broadened out this week both in an- 
ticipation and as the result of the great success of the 
sale by the City of New York of $60,000,000 4% per 
cent, 50-year bonds. Some dealers say the demand for 
good bonds has been greater than at any time since 
1901. From investors the demand has spread to include 
foreign bankers, our own savings banks which have 
been out of the market for over a year, and out of town 
jnstitutions have been sending in very heavy orders. The 
insurance companies are as yet only moderate buyers. 
One of the leading houses has been selling on an aver- 
age for the last 30 days, $1,000,000 worth of bonds daily 
and frequently the daily total has run up to $2,000,000. 

There is now a very good market for first and refund- 
ing mortgage bonds of our railroads, municipals and a 
noticeably increasing call for traction, and power bonds. 
A real scarcity of some issues has been shown during the 
current week and some of the small houses have brought 
out and succeeded in marketing issues of small corpora- 
tions whose names sound strange and new. Issues of 
$200,000 to $300,000 of concerns of this sort have gone 
well. 

Notwithstanding the very broad demand for bonds, 
dealers are not inclined to think that bonds will move 
up materially in price in the next few months. They 
have all along been fearful that the big interests, seeing 
the big change for the better in the investment field, 
would put out new issues which it is known have for a 
long time been awaiting a favorable market. There have 
been many rumors this week of large new issues, among 
them a reported sale by the Southern Pacific of $55,000,- 
000 4 per cents in Paris. The report was denied, but 
is believed by some well informed houses to be true. An 
issue by New York Central of $50,000,000 to $60,000,- 
000, is not unlikely also in the near future if the mar- 
ket maintains its strength and breadth. 


Some few dealers are inclined to be pessimistic and as- 
sert that we have had the January demand as usual, but 
that it will soon be over, and that in fact the demand is 
now lessening. They are in a minority, and bankers and 
bond houses generally say a good bond market for the 
next three months and probably for the balance of the 
year is assured. One criticism frequently heard of the 
market on the Stock Exchange for bonds is that it has 
been manipulated and bonds ‘‘washed”’ to an unprece- 
dented extent. Some of the daily totals do lock suspi- 
cious. 

The supply of commercial paper has been maintained 
and rates are quoted at 4 and 4% per cent. for 60 to 90 
day paper. 


GOOD YEAR FOR AMERICAN LIGHT & TRACTION. 

The report made by the American Light & Traction 
Company for the year ending Dec. 31, 1910, shows a 
gross and net gain over the year previous of about 15 
per cent. Six per cent. was paid on the preferred stock 
of $14,236,200 outstanding and there remained a balance 
for the common stock equal to 30.46 per cent. on the 
$9,383,000 outstanding. This compares with 25.42 per 
cent, earned in 1909. We give the following figures of 
comparative earnings for three years: 








1910. 1909. 1908. 
December gross ... $427,089 $391,822 $310,342 
ee 9,958 9,562 3,000 
December net.... $417,131 $382,259 $397,342 
12 months, gross... 3,832,552 3,345,441 2,723,963 
Po ee 119,688 106,261 45,000 
12 months’ net...$3,712,863 $3,239,179 $1,078,063 


The earnings, as was to have been expected were the 
largest in the company’s history, and the company con- 
tinues to be the leader among the public utility holding 
corporations. 











Judicious Investment 


Write for our Pamphlet No. 476, ‘‘ Judici- 
ous Investment.’’ 


It treats this subject briefly 
and to the point. Be sure to get a cepy before 
you make your next investment. 


Spencer Trask & Co. 
43 Exchange Place, New York 


Albany, N. Y. Boston, Mass. 


Chicago, Ill. 
Members New York Steck Exchange 


Earning 2% Times Its Dividend 
Requirements 


and selling at 85 insures a yield of over seven per cent. 
upon the 6% Cumulative Preferred Stock of one of the 
Public Service Companies, whose issues we recommend. 


Managed by experts this Company will soon receive nota- 
ble additions to earnings from water powers owned and 


being rapidly prepared for operation. 
application. 


Lamarche & Coady 


Tel. 5775-6 Broad. 25 Broad Street, New York City 


Particulars upon 








BONDS 


A first mortgage on a Public Service Road 
sttuated in the Metropolis of fourteen counties of 
New York State, which have a population of 
more than One Million people. 


TO YIELD OVER 5% PER CENT. 
J. H. FERTIG 


20 BROAD STREET - - - NEW YORK 





NATIONAL CITY BANK BLDG. 


Bank and Trust Company Stocks 


BOUGHT AND SOLD 
CHAS. H. CARRUTHERS & C 


O. 
NEW YORK 








WESTERN 
MARYLAND 
FIRST 4's, 1952 

at Market, to Yield 4.70% 





Description of bond and report 
of Company sent on request. 


Alfred Mestre & Co. 


BANKERS 
37 WALL STREET 





NEW YORK 
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PUBLIC UTILITIES 


CONSOLIDATED GAS REPORT. 

The annual report of earnings of the Consolidated 
Gas Co. for the year ended Dec. 31, 1910, was about as 
expected. Few figures were given, although there was 
plenty of discourse relative to the compamy’s relations 
with New York City and as to the opinion of the 
officers of the company as to 80-cent gas. The few 
figures submitted showed earnings equivalent to 7.43 
per cent. on the company’s outstanding stock. As was 
to have been expected, the company failed to include as 
earnings the surplus earnings of the New York Edison 
Co., all of whose capital stock it owns. If this had 
been included the company would have been able to 
show not less than 12 per cent. instead of less than 8 
per cent., for its stock. 

It is stated in the report that the total earnings re- 
ceived from the company’s gas business during the year 
were equivalent to about 4.1 per cent. on the value of 
the tangible and intangible property employed in the 
manufacture and distribution of gas sold by the com- 
pany. It is not stated whether the value of the intangi- 
ble property is the amount of such property fixed by 
the company, or by the Supreme Court. It will be re- 
membered that the Supreme Court and the company 
had different ideas as to the value of this intangible 
property. If companies in other cities can manufacture 
and sell gas at 80c. a thousand, and even at 75c. a 
thousand, and make substantial profits on the money 
invested, then the Consolidated Gas Co. can do this also. 

As to the electric end of the business, the company 
now receives from its holdings of New York Edison Co. 
stock, a greater income than it shows as having beep 
received from its gas business. Both branches of tha 
businees are showing much progress, but in all prob- 
ability the electric end will have the greater growth in 
the future. Whenever the company sees fit to do so, 
it can safely increase its dividend rate from 6 per cent. 
to 8 per cent. The stock has recently sold on the Stock 
Exchange at a price not witnessed since November. 





UNITED RAILWAYS INVESTMENT CO. 

From time to time quite a lively speculation in the 
common stock of this company sets in, based on expecta- 
tions of dividends. This expectation may be far off, 
but the position of the common stock has been greatly 
strengthened of late by the prospect that the 20 per 
cent. back dividend on the preferred stock will be paid 
off within the next two or three years. This company 
owns all the common and preferred stock of the United 
Railways of San Francisco and $24,200,000 out of the 
$36,000,000 common stock of the Philadelphia Co., which 
controls the traction and light business of Pittsburg and 
the surrounding district. The present earnings of the 
United Railways Investment Co. from its stock holdings 
are estimated as follows: 


Phila. Co. ($24,200,000 capital stock owned by United 
Rys. Inv. Co. on which there is a divisible surplus 
eee SP eee ree ree $3,146,000 
United R. Rs. of San Fran. all pfd. and common owned 
by Invest. Co., on which there is annual surplus 


SE OiciceccaW. sudaee. snmeneeiens cabanas 750,000 
Teded awaliadle Met IMSOMHS onic ccccccccccccscceced $3,896,000 
Deduct— 
ee cin 6 cungumeeu es wane $907,000 
Soaks cvscce idee” dekeseunen 330,000 
ii kaccns -casdea’ Seacecel eebeesawsse $1,237,000 
GE, .:vinee soe ndkbbcaiaiedmiee aienabakieseul $2,659,000 
Required for pfd. stk. div. $16,000,000 stock.... .... 800,000 
Available for common stock...... ..ccccccceccecs $1,859,000 
Equals on $20,000,000 common....... skék shaecs 9.30 p. c. 


This shows that the United Settee Investment Co., 
which suffered so much from the San Francisco earth- 
quake, can soon begin to pay off its back dividends 
on its preferred stock. This helps the position of the 
zommon. 





$1,350,000 


Bloomington, 


Decatur & Champaign R. R. 


(Illinois Traction Company) 


First and Refunding 5% Gold Bonds 


Dated Nov. 1, 1910 Interest May land Nov. Due Nov. }, 1940 
Authorized issue $15, 000,000 na 1,500,000 
Denomination $1,000 Coupon or registered Classes nterchangeable 

Redeemable at 105 on any interest date 


Trustee, ILLINOIS TRUST & SAVINGS BANK, Chicago 
Guaranteed Principal and Interest by Illinois Traction Company 


This property is an electrically operated railroad doing 
both a passenger and freight business, and of its total 89 
miles of main track 81 miles are on private right of way. 
The Company, therefore, has perpetual rights to operate 
938% of its mileage. The remaining 8 miles (in cites and 
towns) are operated under favorable long time franchises, 
or contracts. 

The road is operated as an integral part of the Illinois 
Traction System of 400 miles, extending from St. Louis 
throughout Central Illinois. 

This issue is secured by absolute first mortgage upon 
all the property and equipment of the Company and 
amounts to only 55% of the cash replacement value as 
estimated by our engineers. Escrow bonds can be issued 
only under stringent mortgage restrictions. 


EARNINGS 
(Certified by Messrs. Barrow, Wade, Guthrie & Co.) 


Year ended Year ended Twelve months 

Dec. 31, 1908 Dec. 31, 1909 to Oct. 31, 1910 

Gross ..... 050s8.500. Po] 0902 .056-37 $401,808.03 
} Ror 108 128,321.06 136,178.26 
Reeeseak First & Ret af NE sis cntadcedesrdackesiidensnces 75,000.00 
RE, coccccndecsabtetesdbtndmersttened sbecthaedaaeee $61,178.26 


Having sold over $1,000,000 of these bonds, we 


offer the balance subject to prior sale, at 
97 % and Interest 


Descriptive Circular on Request 


N. W. Halsey & Co 


49 Wall Street BANKERS New York 
PHILADELPHIA CHICAGO SAN FRANCISCO 
Jan. 27th, Balance all Sold. 


























SAFE, SECURE, 6% FIRST 
MORTGAGE BONDS 


TWENTY-NINE YEARS WITHOUT A LOSS 


S. W. STRAUS & CO. 


Adhering strictly to Mortgage and Bond Banking, and 
specializing in REAL ESTATE FIRST MORTGAGE 
BONDS on centrally located, improved properties in 
CHICAGO, solicit the patronage of Investors who are 
seeking conservative investment at the best rate of 
interest consistent with absolute safety. 

Write to-day for particulars. Ask for Special Circular No. 2 
8. W. STRAUS & CO., Madison and Clark Sts., Straus Bldg., Chicago, Ill. 








Guaranteed First Mortgage 


6% BONDS 


At 100 and Interest 


Secured upon property valued at three times bond issue. 


Particulars upon application 


A. B. LEACH & CO. 


149 BROADWAY, NEW YORK 
Philadelphia Boston Chicago 
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PACIFIC TELEPHONE & TELEGRAPH Co. 

The substantial advance in the common stock is at- 
tributable more to the good earnings than to the favor 
with which the shares of the parent company, the Amer- 
ican Telephone & Telegraph Co., which owns the ma- 
jority of the stock, meets. These earnings are said to 
amount to 15 per cent, and a dividend of at least 4 per 
cent. is therefore probable. The lively buying of the 
stock may also be due to a desire of the American Tele- 
phone & Telegraph Co. to acquire most of the common 
tock, which at present is selling around 56. 


B. D. & C. TRACTION BONDS. 

The Bloomington, Decatur & Champaign Railroad, 
which is a part of the 400-mile system of the big Illinois 
Traction company, has issued $1,350,000 of first and re- 
funding 5 per cent. gold bonds running for 30 years to 
1940. This road, electrically operated over a total of 
$9 miles in a rich section of Illinois, does a freight and 
passenger business and the issue is secured by a first 
mortgage on all the property and equipment. A com- 
parative statement of earnings follows: 

Yearending Yearending Twelve months 
Dec. 31, 1908. Dec. 31, 1909, to Oct. 31, 1910. 
GTOSS ..scseseeeeeee $335,300.12 $361,815.77 $401,808.03 
MOE taciensaskiken 108,844.92 128,321.06 136,178.26 
Interest Ist & ref. 5% bonds...........cscseees 75,000.00 


$61,178.26 
The recent issue of these bonds which was bought by 
the banking house of N. W. Halsey has all been sold. 





EE a ee ee ea ee 


RUMORS OF BIG BANK MERGER AGAIN APPEAR. 

Rather heavy buying of the stocks of the National 
Bank of Commerce of the City of New York and the 
National City Bank of New York, is probably respon- 
sible for the renewal of rumors that the two banks are 
to be merged into one institution. About once every 
year these reports crop up, when the insiders deny them 
vehemently and the matter is allowed to drop. That 
there is some basis for them, however, is the confident 
belief of dealers in bank shares. The National Bank of 
Commerce is a Morgan institution and more than one- 
third of its $25,000,000 capital stock is now held by the 
Equitable Life and Mutual Life. Under the reform insur- 
ance laws passed by the legislature the Societies 
must dispose of this stock and all other stocks in 
their possession before the expiration of five years. One 
year more only of this period remains. Unless Mr. 
Morgan succeeds in inducing the legislature to change 
the law, there will be no way of escape. 

A merger of the two institutions is probably desired 
more by Mr. Morgan than the City Bank people, who 
fear the Morgan influence would be paramount in the 





YOUR ATTENTION 
Is directed to the First Mortgage, Five Per Cent. Gold Bonds of the 


Rome Railway & Light Company 


(of Reme. Georgia) 


As an investment presenting attractions above the aver- 
age in security, price, and income yield. As a medium to 
profitably absorb surplus funds, these bonds present excep- 
tional features which are fully digested in a circular we have 
prepared on this subject. Send for it. 


SEESSELBERG & BANIGAN 


Investment Securities 
No. 2 WALL staaay NEW YORK CITY 


hene—Rector 2020-1 -2-3 











A GOOD BOOKLET 


for you to Read. It is entitled 


BLUE BOOK FOR INVESTORS 


It treats of Municipal, Railroad and Corporation Bonds; their forms, how 
issued and secured and methods of determining values. 
Write for a copy. Sent Gratis 


FULLER & CO., 40 Wall Street, N. Y. 


6% Gold Notes 


We offer five-year Six Per Cent. gold notes 
of one of the Public Service Companies that 
we control and operate, and because of our 
intimate knowledge of the property we 
recommend the notes as a safe and conserv- 
ative short-time investment. 

They are issued for improvements and bet- 
terments to the company’s plant. The sur- 
plus net earnings of the company after 
paying the interest on the first mortgage 
bonds is more than six times the interest on 
these notes. Write for circular. 





MEIKLEHAM & DINSMORE 
ENGINEERS, BANKERS 
25 BROAD STREET 60 STATE STREET 
i Boston 


lew York City 











enlarged institution. Under a merger, according to 
the latest reports made by the two banks, the combined 
institutions would have a capitalization of $50,000,000, 
with accumulated profits of $49,000,000, deposits of 
$227,000,000 and loans of $303,000,000. These fig- 
ures are in magnitude only equalled by the totals re- 
ported by the Bank of England and the Bank of France. 
There has also been rumors that a merger of the Bank 
of Commerce and the Chase National, a Morgan bank, 
is contemplated. 





Service Commission. 


40 Wall Street, NEW YORK 





Bonds Tax Exempt in New York State 


We can supply bonds which are 


Tax Exempt in New York State 


at prices to yield from 


4.85% to 5.35% 


Included in the list are First Mortgage, Underlying and Guaranteed Issues, of {well 
known public service corporations, all of which have long records of good earnings. 
These bonds have been issued under the supervision of the New York Public 


Special Circular on Application 


BERTRON, GRISCOM & JENKS 


Land Title Bldg., PHILADELPHIA 
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NOW FOR THE $100 BOND. 
Move to Make It a Popular Medium for People of Moder- 
ate Means—A Promising Field. 

A well known American investmest banking house has 
just adopted a plan along the lines generally followed 
by many European bankers with great success, by the 
purchase of a large block of American Telephone & Tele- 
graph 4 per cent. collateral trust bonds, against which 
the bankers issue their own certificates in $100 denomi- 
nations which draw 4 per cent. The Telephone bonds 
are deposited with a Boston Trust company, and the 
buyer of the $100 certificate may obtain his interest 
there or at the banking house issuing the certificates, 
as he may elect. In other words, the Telephone bonds 
whose lowest denomination is $500, are split up into 
$100 pieces through the device of the certificate and 
the small investor is.given a chance to buy a good se- 
curity which the Telephone company thought it not 
worth while to issue in denominations less than $500. 
He obtains his certificate at the same price paid by 
the larger buyer, the bond being offered at a price to 
yield 4.62 per cent. and his purchase represents an 
actual interest in the bond deposited to secure the cer- 
tificate he possesses. 

The Financial World has frequently expressed the 
opinion that there exists a potential demand for $100 
bonds which the railroads and other corporations would 
in time come to heed and regard as a legitimate field 
for the raising of capital. We doubt not that there 
are millions of dollars lying idle eagerly awaiting just 
such opportunities as we have outlined. Many holders 
of these small sums have probably been driven into a 
state of extreme suspicion by reason of the many fake, 
get-rich-quick propositions that have been put up to 
them by designing promoters of worthless propositions, 
but they can be convinced by a fair proposition. We 
believe there is a wide field, a great opportunity for the 
enlistment of many millions of capital if the matter is 
only handled rightly. 

Since the development of the great corporations on 
such a colossal scale it would appear that the large in- 
terests back of these combinations have regarded the 
small investor as not worth while bothering with. That 
might have been true in the period from 1900 to 1905, 
when money was so cheap and sought eagerly for em- 
ployment on a 3 and a 3% per cent. basis, but it is true 
no longer. 


SELECTED BONDS 


LIST OF BONDS AND NOTES YIELDING FROM 3.45 
TO 6 PER CENT. 


This list of carefully selected bonds and notes is 
compiled weekly by The Financial World to assist its 
subscribers in their choice of such securities. We 
shall be pleased at all times to forward the names of 
reputable dealers who will furnish full details regard- 


ing these investments. 
Railway Bonds and Short Term Notes Yielding From 4 








to 6 Per Cent. 
Chi., Mil. & St. Paul gen. mtg, 4s, 1989............eceee 4.00% 
Northwestern ee PE Peeereererrr rrr 4.10% 
ay , ciccas Sabascote cccapats 4.125% 
B. & Q. general mtg. 40, 1068........ cccccee coves 4.125% 


Cleveland Term. & Valley Ist guaranteed 4s, 1995..... 4.15% 
Southern Pacific Branch Ist ref. 6s (guaranteed by So. 


Dciiead Desens sents. MORRbEEA Aendensae ookeeRed 4.20% 
Delaware & Hudson conv. deb. 4s, 1916................. 420% 
Atlantic Coast Line Ist cons, 1952........ cccccccccccccces 4.25% 
New York Central Lines equipment trust 4%s, Jan. 1, 

EE ES Se ae ees ee 30% 
Erie cons. 7s (Erie System), 1920........ .... 0 ceceeees 4.30% 
Baltimore & Ohio (S. W. Div.) ~ WER Neue, inn qendliatad 4.35% 
Hocking Valley Ist cons. 4%s, 1999..........ccceeceeees 4.35% 
rr Sr SB Be cn kcce. sdencesesontone 4.40% 
Kansas City Southern Ist 3s, 1950.......... wcccccececes 4.40% 
Wisconsin Central Sup. & Duluth Div., 40, 1986. ....20 oes 4.45% 
Geer saa 4.50% 
Baltimore & Ohio collateral 4%s, June 1, 1913........ 4.55% 


Northern Pacific-Great Northern joint collateral 4s, 1921..4.55% 
Rock Island equipment 4%s, Series “C,” 1912-14....... 4. 
Texas & New Orleans, Dallas Div., Ist 4s, 1980........ ‘on 
Michigan Central gold 48, 1929....... ...... cccccccees 


Colorado & Southern ref. & ext. 4s, 1935................. 4.65% 
Seaboard Air Line Ist 4s, stamped, 1950................. 4.75% 








E. & C. Randolph 


Members New York Stock Exchange 
Telephone 420 Rector 111 Broadway, New York 


Open Market Securities Department 


HORACE HATCH, Mgr. T. F. SHIELDS, Bonds 
American Gas & Electric, Com. 
& Pfd. 
Paciie Geo & Electie, Com. & 


Bette Repite & Fown, Com. & 
Gesnajecto Power & Electic, 
"Com. & Pid. 


Northern States Pi Co., Tr & Light, Com. 
ates | Power Cl Rewer Light, 
Western Power, Com. & Pfd. Oklahoma Gas & Electric 


Union Steel Co. 5s, 1952 Clairton Steel Co. 58, 1912-1913 
Clair Furnace Co. Ist 5s, 


Jones & Laughlin Steel Co. 5s, i 
1939 1911-1939 
BOUGHT, SOLD and QUOTED 











MonTGOMERY, CLOTHIER & TYLER 
BANKERS 


Members of New York and Philadelphia 
Stock Exchanges 
133-135 SOUTH FOURTH ST. 
PHILADELPHIA 


$5 1,000 


St. Louis & San Francisco 
Railroad Company 
5 Equipment Bonds 


Maturities 1916 to 1920 
These bonds are a direct obligation of the Company 


PRICE, to net over 5.10% 


Geo. A. Fernald & Co., 67 Milk st, Bosios 














Chicago Great Western Ist 4s, 1959.............ccecees 4.75% 
National Ry. of Mex. prior lien 4%s, 1957................ 4.80% 
Erie Ry. equipment trust 5s, Series s. * 1914-15........ 4.90% 
Kansas City Southern ref. & 6 ae 4.95% 
en as pet uncceeeekee so 5.00% 
Wichita Falls & Northwestern Ist 5s, 1939............. 5.15% 
Hudson & Manhattan Ry. equipment trust 5s, Series “‘B,”’ 

ESE Sr a eee ee erage 5.207% 
Chicago & Alton secured Ss, March 15, 1913..........! 5.30% 
Southern Ry. 3-yr. gold notes, due February, 1913.....5.65% 
Idaho & Washington Northern conv. 6s, Dec. 1, 1915...... 6.00% 





INVESTORS 


wishing to take advantage of present low prices for 
high-grade 


Dividend-Paying Stocks 


will be assisted by our 


Financial Review «4 Quotation Records 


Mailed on request, 


W. E. HUTTON & CO. 


Members New York Stock Exchange. 
NEW YORK OINCINNATI 
Broad and Wall Streets First Nat. Bank Bidg. 
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SELECTED BONDS (Continued) 





Municipal, Traction and Power Bonds Yielding From 
3.45 to 6 Per Cent. 
State of Massachusetts registered 3%s, 1924......... 3. 15% 


State of Massachusetts registered 3%s, 1935............5.859% 
City of Gloucester, Mass., 4s, June, 1911................ 4.00% 
Pontiac, Mich., union school 4%s, 1918-1925............4.00% 
County of Hudson, N. J. municipal 4%4s, 1948............. 1.00% 
Union Passenger Ry. of Phila. extended 4s, 1960........ £.O0IY 
City of Chester, Pa., general imp. 4s, 1915-25.... ...... 1.05% 
Daw Cece, Bie, Water 46, TONG. ccccs asesed e460 soscess t.20% 


City of Schenectady, N. Y., school 4%s, July 1911-14....4.20% 


Connellsville, Pa., school 4%s, 1922-1928............... 4.20% 
Nashville, Tenn., street imp. 4%s, 1935...... .......... 4.20% 
Momspiis, Tenn., school 4440, TBOG.....22 vccsccccsecs se 4.25% 
City of New Brunswick, N. J., school 4%s, 1925-56........ 1.30% 
Memphis, Tenn., police station 4%s, 1950....... ....... 1.35% 
Gan Disko, Cal., water 456n, WOLRHKTS, 0.60 ck ccc cccccccces 4.50% 
City of Houston, Tex., funding 6s, 1912..............eeee. £.500% 
American Tel. & Tel. coll. trust 4s, 1929....... ........... .71K% 
Lane County, Ore., school district 5s, 1920-30........... £.80% 
Laclede Gas Co. ref. & extension 5s, 1934....... ....... 4.95% 
Utica Gas & Electric Co. ref. & extension 5s, 1957...... 4.95% 
Galveston, Tex., grade raising 5s, 1929-49, about........5.00% 
Portland, Ore., Gas & Coke Co. 5s, 1920-40.............5.10G% 
North Shore Electric Co. Ist & refunding 5s............5.11% 
Western United Gas & Electric Co. Ist & refunding 5s, 
DMC E Ae ataadinnd Schobel es, desebetakas, 92400000 Ree 


Union Electric Light & Power Co. ref. & ext. 5s, 1918-33.5.15% 
Western New York & Pennsylvania Traction Co. Ist & ref. 

6 i) rrr ree mn . 
Southern California Edison Co. general mtg. 5s, 1939...5.200% 
Western New York & Pennsylvania Traction Ist & ref. 

“3 3, Ae ee erie ee 
Sierra & San Fran. Power Co. Ist 5s, 1949........... ; 
Detroit Southern, Ohio Southern Div., Ist 4s, 1941........5.65% 
Pacific Gas & Electric debenture 6s. Dec. 16, 1937......5.89% 
Great Shoshone & Twin Falls Water Power Co. col. trust 

PM ctencatchstsier sebened etudes endl <cbekaxd 6.00% 


x 
4 









SAVINGS BANKS BUYING FREELY AT LAST. 

A significant and gratifying development in the in- 
vestment situation has been the evidence, forthcoming 
for the first time this week, that the savings banks, not 
only in New York City, but out of town institutions, 
have begun to buy bonds once more. For quite a year 
and a half the purchases by savings banks of this class 
of securities, have been comparatively small. It was 
true in that period, as in other similar occasions in the 
past, that when bonds were down in price and at a most 
attractive level, the savings banks were unable to buy 
because of the uncertain attitude of depositors, by rea- 
son of the changes in the interest rate to a lower basis, 
the withdrawal of deposits by those out of work and low 
reserves. Now, however, the savings bank interest rate 
has been settled for the year, it is known just what 
depositors have withdrawn and the number drawing on 
their savings to support them in idle periods is grow- 
ing less and less. Reserves are now larger also. 

All this has given the savings banks more confidence 
than they have displayed since 1909 and bond houses 
are receiving buying orders in so much larger number 
than since the period named, that it is a matter of 
general remark. Railroad bonds on about a 4.25 to 
4.30 basis, which are legal for savings banks and high 
class municipals are the two classes of bonds mostly 
in demand. It is said that coincident with the renewed 
buying of bonds, there has been a correspondingly les- 
sened demand from the savings banks for real estate 
mortgages. 


SEABOARD AIR LINE BONDS STRONG. 

Seaboard Air Line 4 per cent. refunding bonds this 
week touched a higher price than was reached in all of 
1910. The stamped 4s. fetched over 87, as against 
a closing price at the end of 1910 of 84%. Itis 
probable that the strength in the market for these bonds 
is not unassociated with the fact that an underwriting 
syndicate which has underwritten an additional issue of 
Seaboard 4s to the amount of about $19,000,000, is 
now seeking to make a market for the forthcoming is- 
sue. The bonds flotation plan will be put up to the 
shareholders on Feb. 4 and will undoubtedly be ratified. 
A banking house connected with the financial operations 
of the road has made a compilation of the earnings for 
1910, which shows gross of $20,820,795, and net sur- 
plus, after charges of $1,765,000. The gross gain in 
earnings last week was $20,157. 





A 5% INVESTMENT 


In the Business Center of Chicago 


consisting of bonds secured by a First Mortgage upon 
a new 17 story steel fireproof office building. The 
property is conservatively valued at almost TWICE 
the amount of bonds, and as the bonds are payable 
serially the margin of security will rapidly increase. 
BASED UPON LEASES ACTUALLY SIGNED AND 
IN HAND FOR ALMOST THE ENTIRE RENTABLE 
AREA the net income will be more than THREE AND 
A HALF TIMES the maximum annual interest charge. 
The netincome will be paid to Peabody, Houghteling & 
Co. for the protection of the bondholders. The bonds 
are the personal obligation of a successful and well 
known Chicago business man. 


Ask for Circular No. 695K. 


Peabody, Houghteling & Co. 


(Established 1865) 181 La Salle Street, CHICAGO 








$500 BONDS 61000 


DUE JUNE 1, 1924 TAX EXEMPT IN NEW YORK 


Yielding 796 and Over 


according to date of retirement 
No investment is safer than a bond secured by well located property in 
New York City. 
THESE BONDS ARE SECURED 


by a mortgage covering two properties owned outright and leasehold in- 
terests, in 13 of the choicest properties in New York City. 


8 on Fifth Ave., 3 on Broadway 
4 near Fifth Ave. and Broadway 


SECURITY 


Three times amount of bonds outstanding, 


NET EARNINGS 


Each year for last four years, four times interest charges. Long term 
leases with tenants of responsibility more than sufficient to secure bonds 
as to principal and interest. 


SINKING FUND 


Provision has been made for a Sinking Fund whereby each year, beginnin 
June 1, 1912, a fixed amount of bonds must be drawn by lot and paid o 
at 110 by the Empire Trust Company of New York, Trustee. y this 
method all bonds must be paid on or before maturity at a premium of 104 


Price and descriptive circular upon request 


GENERAL REALTY & MORTGAGE CO. 
395 Broadway New York City 











MISCELLANEOUS BONDS 


United Lead Deb. 5s 
Tacoma Gas Light 5s 
Peoria Ry. Terminal 4s 
Omaha Water Cons, 5s 


Havana Tobacco 5s 


American Ice 5s 

General Motors 6% Notes 
Dayton Lighting 5s 

New Orleans Gt. Northern 5s 
Hudson & Manhattan 4 %s 


J. K. RICE, JR., & CO., 


(Bond Dept.) 
33 Wall Street 


HIGH GRADE BONDS 


FOR SAVINGS BANKS AND TRUSTEES 
250,000 NEW YORK CITY 4%s 
Due Sept. ist, 1960. 
$51,000 CITY OF PASSAIC, N. J., 4%s 
Due Oct. ist, 1940 
$10,000 CANANDAIGUA, N. Y., 3.95% 
Due Sept. ist, 1912 TO NET 4.20% 
$150,000 CITY OF PORTLAND, ORE., BRIDGE 4s 
Due July ist, 1939 TO NET 4%% 
$350,000 CITY OF TACOMA, WASH., 4%s 
Due Jan. ist, 1931 TO NET 4.25% 


Further offerings on request 


24 BROAD ST., NEW YORK 


ESTABROOK & C * 15 STATE ST., BOSTON 


BALTIMORE CHICAGO HARTFORD 


Phone, 6270 Hanover 





TO NET 4.19% 
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THE LESSON OF HARRIMAN’S LIFE. 
Otto Kahn Recognizes the Change in Public Opinion. 

How far the attitude of great financiers of our day 
toward the public and public opinion has altered since 
the day when E. H. Harriman was at the pinnacle of his 
power, is strikingly brought out in the admirable and 
scholarly address delivered by Otto H. Kahn, the banker, 
before the Finance Forum on Jan. 25. 

Mr. Kahn selected the character and achievements of 
Mr. Harriman as the subject of his address. The banker 
was happy in choosing such an interesting personality 
for discussion since he was for twelve years closely 
associated with Mr. Harriman during the most interest- 
ing period of Mr. Harriman’s career. 

But we choose here to pass over the purpose of Mr. 
Kahn’s able paper—which is to picture Mr. Harriman 
as a stalwart and dominating spirit who was greatly 
misunderstood, a brave foe and a staunch, loyal and 
true friend, and wonderful constructive genius—and 
quote some significant portions of his address to show 
how responsive large banking interests now are to and 
sensitive of public opinion toward corporate dominance. 
After pointing out some of the lovable qualities pos- 
sessed by Mr. Harriman, but showing that he was then 
wholly regardless of public feeling toward any project 
which he had himself decided was right and proper, Mr. 
Kahn gives this picture of what every man should be 
who, by eminent success in commerce and finance, raises 
himself beyond his peers: 


It behooves him to make his privileged position as little 
jarring as possible upon that immense majority whose ex- 
istences are spent in the lowlands of life, so far as material 
circumstances are concerned, and who have not drawn any of its 
great prizes. It behooves him to exercise self-restraint and to 
make ample allowance for the point of view and the feelings 
of those who have been less favored by fortune than himself, to 
avoid ostentation or provocation; to be patient, helpful, kindly, 
conciliatory, for he should always remember that his success 
is in largest measure due to opportunities and qualities which 
were conferred upon him as a free gift, as a favor of Provi- 
dence; that many other men are working, and have worked all 
their lives, with just as much effort and assiduous application, 
just as much self-abnegation as he, but have not succeeded in 
raising themselves above mediocre and humble stations in life 
because they have not been favored by circumstances and by the 
possession of those peculiar gifts which create success. He 
should beware of that insidious tendency of wealth to chill 
and isolate; he should be careful not to let his feelings, 
aspirations and sympathies get hardened or narrowed, lest he 
become estranged from his fellow men; and with this in view 
he should not only be approachable but should seek and wel- 
come contact with the work-a-day world so as to remain part 
and parcel of it, to maintain and prove his homogeneity with 
his fellow men. And he should never forget that the advan- 
tages, privileges and powers which he enjoys are his on suff- 
rance, so to speak, during good behavior; that the social edi- 
fice, in which he occupies the most desirable quarters, has been 
erected by human hands, the result of compromise, self-restraint 
and self-sacrifice, the aim being the greatest good of society; 
and that if that aim is clearly shown to be no longer served 
by the present structure, if the successful man arrogates to 
himself too large or too choice a part, if, selfishly, he crowds 
out others, then, what human hands have created by the 
patient work of many centuries, human hands can destroy in 
one hour of passion. 


Here, in a few sentences, Mr. Kahn admirably depicts 
the great financier of the present day and as he shall be 
in the future. We say “great financier” advisedly, since 
no modern financier is or can be great who does not see 
the trend, advance and significance of public thought in 
the last few years as Mr. Kahn sees it. Since Mr. Har- 
riman’s death we are certain that those in control of 
the policy of the great properties left by Mr. Harriman 
have gone ahead carefully and with circumspection in 
endeavors so to meet public expectations that conflicts 
might be avoided. It is true that these efforts have 
not been altogether successful, as shown by the exist- 
ence still in the far west of some feeling that the Harri- 
man roads are still in and must be driven out of political 
alliances which the people disapprove of; but we doubt 
not that the intent and endeavor of the present forces 
dominating Mr. Harriman’s great interests, is to 
more openly and truly range themselves in line 
with the latest and most progressive thought in the 
nation on great pending questions relating to corporate 
control and restriction. We believe the careful student 


ean note these things in reading between the lines of 
Mr. Kahn’s striking and valuable contribution to the 
history of American finance. 





Trowbridge & Niver Co. 


To the Holders of the 
First Mortgage Bonds 


of 


The Conrad Land and Water Co. 
and 


The Big Lost River Irrigation Co. 


The above companies have defaulted in their in- 
terest payments due January 1, 1911. 

Upon the request of a sufficient number of bond- 
holders The Financial World is prepared to under- 
take, in their behalf, with the assistance of able legal 
counsel in Chicago, the formation of 


AN INDEPENDENT 
PROTECTIVE COMMITTEE 








The object of this committee will be to insist 
upon the safeguarding of the bondholders’ interests 
in any plan of reorganization which may be proposed. 


Bondholders in The Conrad Land and Water Co. 
and the Big Lost River Irrigation Co., who wish to co- 
operate in the organization of such an independent 
protective committee, should at once communicate 
with the publisher of The Financial World. 


LOUIS GUENTHER 
Publisher 


The Financial World 


18 BROADWAY NEW YORK, N. Y. 











HANDS OFF THE STEEL TRUST. 
Congressman Stanley, of Kentucky, Treads on Dangerous 
Ground. 

Was not Representative Stanley of Kentucky, treading 
on forbidden, if not sacred ground, when he made a bit- 
ter attack on the U. S. Steel Corporation before the 
Rules Committee in the House of Representatives re- 
cently and asked for favorable consideration of a reso- 
lution providing for an inquiry into the Corporation as 
a combination in restraint of trade? Does not the gen- 
tleman from the Blue Grass state know better than to 
put a prod into the side of that friend of the “interests’’ 
who are identified with some of the ruling powers in the 
Republican Party? Mr. Stanley produced a copy of the 
charter of the corporation, declaring that it was identical 
in every respect with the charter of the Northern Securi- 
ties Company, which was dissolved by decree of the Su- 
preme Court following a suit brought by the Govern- 
ment under the authority of the Sherman anti-trust act. 

He added: 


Both the Standard Oil Company and the American Tobacco 
Company were formed before the Sherman law took effect, and 
in order successfully to prosecute them it will be necessary to 
give to the law an ex post facto construction. The steel trust 
case is on all fours with the Northern Securities case. This 
corporation, by the admission of its officers, was formed to 
destroy competition. I am amazed that the Attorney-General— 
a great lawyer, in my opinion—should have imperilled his case 
by prosecuting any one but the United States Steel Corporation 
in an attempt to uphold the integrity of the anti-trust law. If 
the Steel Corporation is innocent under the law surely Standard 
Oil and American Tobacco are. 


Mr. Stanley is very forgetful. Judge Gary, head of the 
Steel Trust, has repeatedly declared that there is no 
Steel Trust, that prices are maintained through “friendly 
understanding” among the manufacturers, and that a 
scrupulous observance of the law has been the constant 
aim of the large interests. Mr. Stanley should now apol- 
ogize and retire as gracefully as possible. Hands off the 
sacred Steel Trust. It wears a halo. 
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THE OPEN MARKET 


PACIFIC GAS DEAL ON AGAIN. 

Renewed strength in the shares of the Pacific Gas & 
Electric Co., after a long spell of inactivity, is probably 
due to the knowledge that President Drum and other of- 
ficials of the company are in the east conferring with the 
General Electric and other interests in a renewed effort 
to close up the deal for the acquisition of the Western 
Power Co. under what would amount to a perpetual lease. 
Edwin Hawley, the chief factor in the Western Power 
Company, who has proved to be the stumbling block in 
the plans of the large interests, told a Financial World 
reporter that he was in about the same position as other 
Western Power holders who wanted to see a square 
deal made. He didn’t know what the other side was do- 
ing, he said, and he declined to enter into particulars 
as to what he considered a square deal in the matter 
would be. Mr. Hawley seems fairly confident of his po- 
sition. The square deal, he mentions, is believed to re- 
volve around a better guarantee of the dividends on the 
common stock, which stock, under the original agree- 
ment, was to be guaranteed a sliding scale in the matter 
of dividends. It seems to be a case of Standard Oil 
against Hawley and others of his following just now, 
with Mr. Hawley in a good position to force his terms. 
Western Power 5 per cent. bonds are selling at 85, 
against 95 a year ago. 





MOTOR STOCKS DOWN AGAIN. 

The common stock of the General Motors Company, 
which company was refinanced last summer by a syndi- 
cate of bankers on rather stiff terms for a period of five 
years, struck a new low level this week when it sold 
down around 30. The preferred was also soft. Both 
stocks have fallen close to 20 points each or one-fifth of 
the $60,000,000 capitalization since the refinancing was 
done. Some rather gloomy reports about the indiffer- 
ence of would-be buyers toward the reduced prices for 
cars already announced has probably had some effect to 
depress the stock. U.S. Motors is dull with little doing 
in the common or preferred. 


WESTERN PACIFIC LIQUIDATION. 

One hundred share lots of Western Pacific stock con- 
tinue to press on a rather thin market. Some of the 
stock is said to have been sold for the account of the 
late Paul Morton. The stock sold this week at 18, as 
against 23 some weeks ago. The claim is made that 
soon after Feb. 1 the road will begin to publish its earn- 
ings, which are this month being fortified by the full 
traffic of the Denver & Rio Grande, the Rio Grande’s 
traffic contract with the Central Pacific having expired. 


NICKEL MYSTERY CLEARING. 

The rapid rise in International Nickel common stock, 
which made a sensational jump of about 50 points in a 
little over a month, is now coming in for explanation on 
the reports beginning to come out that the United 
States Steel Corporation is likely to take over the com- 
pany. It is said that the Steel Trust has gone so far as 
to examine the property thoroughly and go over the 
books. The nickel mines of the company would be of 
great value to the Trust, it is said, in giving the trust 
an unlimited supply of nickel for use in making nickel 
steel armor plate. The buying of the common has 
ceased around 190, and evidently the buyers are now 
awaiting the expected purchase by the Steel Trust. 


ARIZONA POWER CO. CONTRACT. 

The Arizona Power Co. is said to have about closed a 
contract with a large corporation in Arizona for the 
sale of additional power, by which the net profits of the 
power company will be enhanced about $10,000 per 
annum. The stock is inactive around 28. The com- 
pany operates a big power plant in Arizona, furnishing 
power to the City of Prescott and Senator Clark’s Uni- 
ted Verde mines. The power is derived from water 
stored in the mountains some distance away. 
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interest. 
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First Mortgage Farm Loans, on improved, 

irrigated lands in the Greeley, Colorado district, will 

prove satisfactory. Over 20 years’ experience. Highest 
references. I don’t loan a dollar on dry land, nor on Irriga- 
tion District lands. Correspondence with investors solicited. 


“ASK ME ABOUT A $6000 LOAN WANTED ABOUT 
MARCH Ist, ON A FARM VALUED AT $16000.” 


A. M. McCLENAHAN, Greeley, Colorado 
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{39> Free Advice Only For Subscribers 
POSTAGE MUST ACCOMPANY INQUIRY. 

The privilege is accorded to subscribers of the Finan- 
cial World to secure an expression of opinion on any 
investment in which they are interested or which they 
wish to make. There is no charge for this service, as it 
is this paper’s desire to prove as helpful to its sub- 
scribers as it is possible to be. However, this privilege 
is confined strictly to subscribers. Subscribers can make 
inquiries during the term of their subscription as often 
as they desire. 

All inquiries must be addressed to New York and not 
to Chicago. No telegraphic inquiries answered by 
telegram. 
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The Financial World was established to diffuse the 
truth about investments, has consistently maintained 
this attitude, and will continue to do so, confident in 
its belief that as long as it clings to this ideal it can 
count upon the support of the investment public. 





NEW YORK’S BOND SALE AND ITS MEANING. 


Unexpected Disclosure of a Vast Supply of Idle Capital. 

It requires just such an event in finance as we have 
had this week to disclose with some degree of accuracy 
vast stores of idle capital. The sale by the City of 
New York of $60,000,000 bonds, which brought out a to- 
tal of 571 bids, was a success so much greater than the 
most sanguine had anticipated, that it is entitled to a 
place in the first thoughts of our leading economists and 
financiers as to its real significance. We had in fact 
almost the whole civilized world standing at the win- 
dows eager to buy. The total of the bids was upwards 
of $300,000,000 and only 231 out of the 571 bidders 
will receive allotments. 

The magnitude of the offerings from so many sources 
must be interpreted as having several meanings. In the 
first place, there has apparently been going on in this 
country and all over the world, in the last six months 
an accumulation of capital very much greater than any 
financial observers had considered possible in that period. 
Here, where we had been so lately passing through a 
period of recklessness in expenditure, public and _ pri- 
vate, which had threatened a crisis on several occasions, 
the people have apparently been impressed with the fact 
that the day of reckoning was not far away if they did 














“WHAT CONSTITUTES 
A GOOD INVESTMENT” 


| “It is easier to earn money than to save it” 


How to wisely invest savings, or surplus funds of 
any kind, is frequently a difficult problem. 

How to be sure that the principal will be safe; 
that the interest will be paid promptly; that in case 
of necessity the investment can readily be converted 
into cash—all of these factors, which enter so vitally 
into the life of a good investment, are not always 
easy of determination. 

We have prepared a booklet entitled: ‘‘What 
Constitutes a Good Investment,’’ which pretty 
thoroughly answers these knotty questions, and ¢f 
you are interested in safe investments we will be 
pleased to mail a copy to you upon request. 
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5th Avenue Branch 
5th Ave. & 43d St., New York 






































not pause. Careful accumulation, the putting aside of 
something for a rainy day, has been the rule since mid- 
summer of last year and it has been this fund, rolling 
together and going to the great financial centres for 
employment, which has been responsible for our quick- 
ened investment situation and the generally optimistic 
feeling among financiers as to the balance of the year 
in trade and finance. 

The New York bond sale in the Spring of 1908, when 
the country was struggling to get on its feet from the 
wreckage left by the events of 1907, was the event 
chiefly responsible for the return of confidence and 
prosperous conditions in the year following and it may 
very well be that the disclosures so forcibly portrayed 
by this week’s rush of capital New Yorkward, will mark 
another mile stone in a new revival. At least the old 
world and this country are on the right path. 

It is to be hoped that our great financiers will not 
misinterpret the magnificence of the success of this bond 
sale and proceed forthwith to swamp the market with 
offerings of new bonds in such large amounts as to 
flatten it out again. This is the one great fear enter- 
tained by dealers who aver that the high financiers 
are so pressed with applications for loans from corpora- 
tions, that in their haste to satisfy all comers, they will 
glut the market and cause that indigestion of securities 
which once got us into serious trouble. Our bankers 
must remember that we are in a position of some deli- 
cacy requiring careful handling. 


PERTINENT POINTERS. 

It is to be hoped that the cuts now being made in the 
wages of $100,000 presidents of giant trusts and big in- 
surance companies will not provoke a strike. A tie-up, 
with a few high-priced men picketing the Wall street 
district to intercept non-union Presidents from coming in 
and offering to do the work for a paltry $50,000 per 
annum would be heartrending. 

How many more $10,000,000 has Andrew Carnegie 
stowed away? Morgan probably knows. 

Who can say that the crushing of the get-rich-quick 
viper was not the turning point toward prosperity of a 
real and lasting sort. 

What would happen.to the Central Bank if a Robin 
or a Morse got his hands on the reins? 

Scales, the new leader in the bear movement against 
the alleged coffee corner, will now be properly weighed 
and labelled by the syndicate and then a light or heavy 
weight, as will befit his case, will be dropped on him. 
A coffee syndicate, with $30,000,000 profits in hand, sel- 
dom allows a single individual to get away with any 
opposition loot. 
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COLLAPSE IN UNION MINES. 
Mine Worked in the Stock Market Instead of North 
Carolina, 

The failure of the stock exchange house of Sig. H. 
Rosenblatt & Co., which was back of the market in Union 
Mines Copper Company, caused a violent collapse this 
week in the shares of the Union Mines which were listed 
on the New York Curb. In two hours over 50,000 shares 
were dumped on the market and the price collapsed from 
6314 cents per share to 18 cents. The failed firm is said 
to have disposed of several hundred thousand shares of 
this stock at varying prices. 

The mines of the company are in North Carolina. 
Steven’s Copper Handbook says of them: “Property con- 
sidered promising if worked in North Carolina instead 
of in the stock market.” 

The facts appear to be that the plant is run down and 
needs many thousands of dollars to put the mine on a 
paying basis, but the capital could not be enlisted. It 
wasn’t difficult, however, to work the property, as Mr. 
Stevens had suspected, much easier in New York on the 
market than in North Carolina. Very little ore has been 
shipped for months owing to the lack of capital. In this 
case, as in the case of many other properties whose 
shares sell at $1, the victims of the promoters are be- 
lieved to have been people of comparatively small means. 
The wonderful system of examination and elimination of 
doubtful propositions which the Curb management has 
been making such a noise about seems to have utterly 
fallen to pieces in the case of Union Mines. 

Until Mr. Rosenblatt came under the influence of Col. 
W. M. Greene, who is now in Mexico and will likely re- 
main there until criminal charges against him in the 
States become outlawed, he confined his attention large- 
ly to dealings in bonds and stocks and had a large 
clientele. 

Col. Greene interested Rosenblatt in Greene Consoli- 
dated amd out of the manipulation in this stock both 
of them made considerable money. Making large profits 
out of mining stocks proved so easy, that Rosenblatt and 
Greene extended their operations into the other by- 
products of their mining plant. They tried to make 
a market for Greene Gold-Silver and Greene Consoli- 
dated Gold. For a time they succeeded. When the 
collapse in the speculation in these stocks came, it 
caught both of them overloaded and they dropped the 
largest part of their fortunes along with their prestige. 

After this fiasco along came Walter George Newman, 
the spectacular plunger and a personage of whom any 
conservative financier would fight shy. Newman inter- 
ested Rosenblatt in Gold Hill Copper, out of which he 
hoped to repair his shattered fortune. Gold Hill finally 
collapsed, and later it was reorganized as the Union Cop- 
per Mines, which has finally succumbed. Gold Hill 
proved itself quickly to be more of a Gold Dump. Every 
dollar put into it appears to be lost. 

As a result of his excursions into the field of mining 
speculation, Rosenblatt mow finds his fortune and his 
prestige swept away. His plight should be a lesson 
to other Stock Exchange houses to keep clear of such dan- 
gerous ventures. 


NASHVILLE RY. & LIGHT CO.’S FINE REPORT. 

The Nashville Railway & Light Co., which operates 
the lighting and traction system in Nashville, Tenn., and 
vicinity, has submitted a report for December and for the 
year 1910 which must be very gratifying to the share- 
holders. The earnings from operation and other sources 
for the month were $170,371.75, as against $159,277.58 
in 1909. Moreover, operating expenses were reduced 
over $23,000, making the net income, after the payment 
of interest and charging off $5,041.07 for depreciation, 
$60,991.06. This compares with a net income for De- 
cember, 1909, of $27,204.56, which is an increase equal 
to 124.2 per cent. After the payment of the dividend 
on the preferred stock there was added to profit and 
loss, $50,574.39, against $16,787.89, or an increase of 
201.3 per cent. For the year the net income was $345,- 
151.05, against $264,630.83, in 1909. 
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000 of New York suburban property. 
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examined by our experts. We recommend them 
as sound and profitable. 


Ask for circular No. 301. 


E. B. Cadwell & Co., Bankers 


ESTABLISHED 1899 
25 BROAD STREET, NEW YORK 
Penobscet Bldg., Detroit 
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PARCELS POST AGITATION TELLS. 
Express Companies In Alarm at Agitation. 

The action of the leading express companies in the 
United States and Canada in announcing a substantial 
reduction in rates, was without question forced on the 
companies by public opinion, and in no sense was it a 
voluntary act. The two factors chiefly operating to 
bring about this result were the agitation in favor of a 
Government Parcels Post and appeals to the Interstate 
Commerce Commission by public bodies and large com- 
mercial organizations which had been aroused to a point 
of exasperation by the exactions of the companies. For 
years these concerns have acted with the greatest disdain 
toward the public and have waxed fat on the enormous 
profits resulting from a close community of interest be- 
tween all the companies and the railways whereby the 
traffic was made to pay the uttermost farthing it would 
bear without wholly ruining the victims. The compa- 
nies have disbursed their swollen profits by the issuance 
of bonus stock dividends, special ‘“‘beneficial certificates’’ 
and the like. These companies have grown so rich as 
to be the special subjects of attempted control by the 
railways and some of them are now owned or controlled 
by the large systems of the country. 

The latest news respecting the reduction in rates is 
significant in that it was entered into by every one of the 
large companies. Seeing a common danger ahead in 
Governmental operation of a large part of the business 
they now control, they flocked together in a common 
cause to save themselves. Under the new arrangement 
packages transported from one point to another will be 
subjected to but a single charge, irrespective of whether 
they are handled by one or half a dozen companies. The 
old method was for each company, when it received a 
package for a destination which meant carrying it over 
two other lines besides its own, to assess three charges 
on the package, one for each company and usually at 
the highest local rates. Now it will be possible to ship 
a 10 pound package from, say, Plainfield, N. J., to Bos- 
ton, Mass., over the lines of two companies and save 20 
cents on the shipment. In other words, the companies 
are now practically one big concern, and will transact 
the public business as though each company touched 
every point in the United States. 

The Express Trust will be on trial from now on, and 
if the old abuses should creep in again after public feel- 
ing abates, it is certain that Congress will take 
hold of the problem and put through a Parcels Post Dill. 
In fact, it would not be surprising if the move made by 
the companies should prove to have come too late, and 
that a Parcels Post law will be enacted anyhow. The 
Express Trust never made any concessions which were 
not dragged from it by almost brute force, and the pub- 
lic will not pass judgment of acquittal until it is finally 
proven beyond cavil that the Trust is really sincere and 
determined to end the abuses so long complained of. 


MORE INTERBOROUGH ARITHMETIC. 

President Shonts and his bookkeepers have been do- 
ing more stunts in arithmetic. In a report submitted 
at the annual meeting of stockholders of the Inter- 
borough-Metropolitan Co. it was stated that the Inter.- 
Met. had a surplus for the year ended Dec. 31, 1910, 
of $55,511. It was surmised at the time that there 
must have been some fudging, as the Inter.-Met. had a 
deficit the previous year and there seemed little pros- 
pect of a change from a deficit to a surplus last year, 
as the dividend rate of the Interborough Rapid Transit 
Co. continued at 9 per cent. It now develops that 
while playing their arithmetic game, the bookkeepers, 
with or without the knowledge of President Shonts, for- 
got to include a small item of $272,964, which was the 
interest charge on the outstanding notes of the com- 
pany; consequently, the Inter.-Met. actually had a deficit 
of $217,453 rather than a surplus of $55,511. There 
have been instances in the past where severe penalties 
have been visited upon those who have seen fit to falsify 
reports of earnings. This is a small matter, but it goes 
to show that emanations from the Interborough people 
cannot always be relied upon. 


THE WOES OF THE WABASH. 

With the suit of the receivers of the Wabash Pitts- 
burg Terminal to establish the liability of the Wabash 
as owners of the entire $10,000,000 capital stock of the 
Terminal railroad, the woes of the Wabash have only 
started. It is believed that the Wabash never paid any- 
thing for the stock. As the Wabash is an Ohio corpora- 
tion, it is, under the laws of that state, liable for double 
the amount of the $10,000,000 stock of the Terminal, 
and it would fare badly should the courts fix such a lia- 
bility on it. 

When one considers that the Wabash is also still lia- 
ble for the $8,000,000 notes of the Wheeling & Lake 
Erie, which in 1908 went into receivers’ hands, which 
debt has since then, on account of accrued interest 
grown to nearly $10,000,000, it can be seen in what pre- 
dicament the Wabash would find itself if the payment 
of these defaulted notes should be pressed. But the 
bankers, who hold these notes will some day demani 
their money, while the credit of the Wabash is so poor 
that it will become for it an impossibility to raise the 
money to pay these notes. That these notes have not 
been pressed so far, is due to a desire of the holders not 
to disturb railroad credit in general by throwing the 
Wabash into a receivership. They are probably waiting 
for something to turn up in the railroad situation, as for 
example, the acquisition of the Wabash by a rich rail- 
road, which in such an event would have to shoulder the 
debt. It was evidently due to some such expectation that 
the shares of the Wabash were marked up to 24 for the 
common and 60 for the preferred in the boom days of 
1909. From its own resources and affiliations the Wa- 
bash cannot expect its salvation to come. 


BEHOLD! A PROFESSOR OF SPECULATION. 

We have already been told of astrologers who throug) 
the courses and orbits of the stars could foretell which way 
stocks will move; we have also heard of palmists who, 
by the fine lines in the hand, could also tell to a cer- 
tainty the course of stock market prices. Even invent- 
ive genius has devised mechanical systems to gauge the 
vagaries of speculation. One of them, a professor at 
Stevens College, some years ago had a mechanical clock 
to guide him in his speculative predictions. Therefore, 
we are not now surprised to hear that we also have a 
professor of speculation. 

This highly cultured gentleman is William Sabinson. 
He has an office at 69 Wall street. Besides being a 
Professor of Speculation, he also claims to have origi- 
nated the “Investors, Scalpers, Stop and Automatic 
Scale System in Stocks and Wheat.” 

Although Prof. Sabinson claims to have been dissem- 
inating his superior knowledge since 1901, no one that 
we recall has ever heard of him before or has Wall street 
ever felt the great benefit of his superior genius. The 
blue book fails to mention him as among the fashionab|: 
rich. The tax assessors are unable to locate any of his 
wealth. This will appear rather strange as it is to be 
expected that where a person professes to know so much 
about speculation he must in nine years work necessarily 
rank among Wall street’s wealthiest men. Such a man 
would not be forced, through the use of cheap looking 
circular letters, to hunt for speculators among the sma!! 
fry. 


VICTOR M. WEIL FINALLY CAUGHT. 

After a long career in plundering investors, the De 
partment of Justice has nabbed Victor M. Weil and closed 
the offices in Boston in the Winthrop Building of his In- 
ter-Trust Security Co. Among some of the fake promo- 
tions exploited by Weil were the Rawhide Boston Mining 
Co., Nevada-Boston Mining Co., United States Gold Min- 
ing Co., Victor M. Weil Exploration Co., Howell Little 
Mining Co., Standard Amalgamated Exploration Corpora- 
tion Co. and Liberty Consolidated. Like all predatory 
mining promoters, Weil realized the value of publishing 
a paper to boom his different enterprises. He called his 
the Mining Review. There now will be one less mining 
organ, the whole purpose of the existence of which was 
to act as a stool pigeon for the men who ran it. 
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NO OFFENSE, ONLY A BORE. 

There is a gentleman with an office at 42 Broadway, 
New York, Oscar Adam Turner, who carries in his 
heart a burning desire to help all those who have lost 
money in mining stocks, to retrieve their losses. For 
this purpose he has seemingly bought a ‘“‘sucker list’ 
from some person, as his letter marked ‘“confidential’”’ 
and dated January 20, 1911, has reached a number of 
individuals whose names unfortunately are in the list 
of a few mining promoters. 

Mr. Turner says, through a confidential source of in- 
formation which he happens to enjoy, that he learns 
that the person addressed was a loser on mining ven- 
tures in 1910. At least his source of information 
about the affairs of those persons who have forwarded 
his letters to us is not correct. None of them is a 
loser. They are not that foolish. Nor are they of- 
fended by the liberties Mr. Turner takes with them. 
They are only bored by the sickly bait he sends them. 

Although Turmer says he has his fingers on a propo- 
sition in Tonopah just as good as Tonopah Mining, and 
that it will make considerable money they prefer that 
he keep his fingers right on it and hold them there. 
They are not desirous of trying to find out under what 
walnut shell is the little green pea. Mr. Turner, by 
saying that the money put into his new proposition is 
as safe as a government bond and will earn at the same 
time several hundred per cent. profit, succeeds in making 
himself a laughing stock among intelligent investors. A 
few fools might be caught by him. The majority of 
people who receive his letters, will act upon his sug- 
gestion and throw his screeds in the waste paper basket 
where they properly belong. 


ILL SUCCESS OF STOCK MARKET POOLS. 

The last rising swing in the stock market, which is 
believed to have culminated in the middle of the third 
week of the present month now near its close, is be- 
lieved to have left the pools in a position worse than in 
the previous rise which culminated in October last. The 
main operators in the last move are believed to be the 
Blumenthal-Meyer coterie, who also engineered the Octo- 
ber move. This last upward impulse came on a smaller 
volume of trading than the first attempt by the Meyer- 
Blumenthal crowd and they left off also at a lower level 
than on the previous occasion. 

One reason for the failure of the bull crowd is said 
to be that they this time did not have the active sup- 
port and coumsel of one of the best manipulators in the 
street who fought the advance steadily and finally won 
out. He is declared to have stated that he was against 
the market because of the too large participation in it of 
the Guggenheim party, which while oozing tons of op- 
timism, didn’t ooze so well in the matter of the resources 
needful to conduct a proper campaign that would be con- 
vincing. The whole operation was a merger, so to 
speak, of all the big and little pools but most of them 
reported at the end of the campaign that they had got 
rid of very limited quantities of the big holdings that 
had been given them to market. 

The only people who were induced to take stock off 
their hands at the top were heavy trading professionals, 

me of whom began to liquidate many days after the 
pool operations ceased. The experience has been a cost- 
y one to the manipulators and not a few of them are de- 
ting whether some other plan besides the old pool sys- 
tem will not have to be devised to sell listed stocks to 
the public and permit the insiders to stand from under 
with good profits, as in the now much wished for boom 
days of 1906. 


RUMOR OF U. 8S. STEEL BOND ISSUE. 

Since the first of the year the United States Steel 
Corporation sinking fund 5 per cent. bonds have been 
bought heavily on the New York Stock Exchange. They 
old this week within five-eighths of a point of the high 
Price of last year. This has been in the face of the 
known fact that the business of the Steel Corporation 
has been extremely poor for many months. The bonds 





CHOOL District Bonds have an atmosphere 
of moral responsibility about them, some- 
what stronger than almost any other form 

of security. The Pride of the nation is in the 
balance. But from a financial and legal view- 
point these bonds are also very highly desirable 
as an investment. As in the case of any bond 
issued by a municipality, the bonds are secured 
by taxation. We handle these bonds, issued in 
many states, by thriving prosperous districts. 
Our extensive connections, wide facilities, and 
complete organization afford opportunities for 
thorough investigation possessed by probably no 
individual investor. 

These services are at your command and 
without any charge we will be pleased to have 
you call or write for a suggestive list of high 
class securities for your consideration. 


D. Arthur Bowman 


615 Third National Bank Bldg. St. Louis, Mo. 
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Reinvest Your Funds at 6% 


A-R-E Six’s, based on New York City real 
estate, will yield a just return and afford am- 
ple security for your investment. They have 
paid their contract rate of 6% for twenty- 
three years, are time tried and panic tested. 
Issued in multiples of $100. 


Write today for financial statement, illus- 
trated booklet and other descriptive matter. 


AMERICAN REAL ESTATE COMPANY 


527 FIFTH AVENUE, NEW YORK 


BONDS 


AND COMMERCIAL PAPER 
MORRIS & HOLDEN 


45 WALL STREET Tel., 6236-7 Hanover, N. Y. 














in July, 1910, sold down to 101 and a fraction, the low- 
est point reached last year, and have been very steady 
since at rising prices. Brokers who affect to know, say 
investors buy these bonds largely because they know An- 
drew Carnegie is a heavy holder of Steel bonds and they 
think that what is good enough for Carnegie is good 
enough for them. They also proceed on the theory that 
his large public gifts, always made in Steel bonds, tend 
to lessen the available supply. Carnegie, despite his 
gifts of probably $170,000,000 to $180,000,000 of the 
enormous block of nearly $300,000,000 first mortgage 
U. S. Steel bonds which the Morgan Syndicate gave him 
for his interest in the Carnegie Steel Company, still has 
enough left to live on. 

It has always been the belief among a certain element 
in the Street that the Steel Corporation would this year 
be found in the market as a borrower of many millions 
of capital and that the security would be another issue 
of bonds. The Gary plant at Gary, Ind., which cost about 
$63,000,000, and which has been paid for out of appro- 
priations from earnings, could be offered as security for 
the bonds. Steel Corporation officials and the Corpora- 
tion’s bankers have never yet been brought to the point 
of admitting that there was any necessity for another 
issue of bonds and they are as strong now in their pro- 
testations as was George W. Perkins last year when he 
said the Steel Corporation had no bond issue under con- 
templation. Nevertheless rumor persists in going the 
rounds that a Steel bond issue is likely in the near fu- 
ture. 
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A RAILROAD WITH A RICH UNCLE. 
But the Canadian Pacific is Disposed vo Do Little for 
Wisconsin Central. 

Whenever the shares of the Canadian Pacific go up, 
as has been the case in the last few weeks, during which 
the placing of the stock on a 10 per cent: basis put the 
price to about 210, the common stock of the Wisconsin 
Central follows suit. As it is well known, the Wisconsin 
Central is now controlled by the Minneapolis, St. Paul 
& Sault Ste. Marie, commonly called the Soo, which has 
taken up the entire preferred stock and issued for it 
its own certificates guaranteeing a 4 per cent. dividend. 
Of the common stock, of which the issue amounts to 
$16,147,000, a little may be held by the Soo, but most 
of it is thought to be still in the hands of the pool, which 
had bought up most of the shares of both the preferred 
and common stock, but succeeded only in inducing the 
Soo to take up the preferred stock. For the common 
stock, therefore, a market must be created and this the 
clique which holds it is trying to do by keeping the price 
to around 60—a price wholly unwarranted for a stock 
that pays no dividends. Heaven only knows when it will 
reach one, for just now the railroad’s earnings are just 
enough to recompensate the Soo for the 4 per cent. it has 
to pay on its certificates issued in exchange for the pre- 
ferred stock. Even if there should be a good surplus 
for the common stock, the Soo will undoubtedly use it 
for improvements, which the Wisconsin Central needs 
badly, instead of using it for dividends, for it is to the 
interests of the Soo to keep the road in good shape. 

The explanation for the high price of 60, at which 
the Wisconsin Central common shares are quoted, must, 
therefore, be sought in manipulation for distribution, 
which is easy when it is considered that a small coterie 
actually controls this stock and can quote it to suit its 
purposes. That the Wisconsin Central has in the Can- 
adian Pacific a very rich uncle, does not help the Wis- 
consin Central. The rich uncle undoubtedly has the best 
wishes for the prosperity of the Wisconsin Central, but 
nothing else. The Duluth, South Shore & Atlantic Rail- 
way Co. is directly controlled by the Canadian Pacific 
which holds a majority of the preferred and common 
stock, but it confines the privileges of its relationship 
to taking care of the deficits, as the railroad has for 
years not earned even the fixed charges. 

Speculatively inclined investors will do well not to 
touch Wisconsin Central common at present prices, or 
anything near them, unless they are charitably disposed 
and willing to help a pool out of its hole. The rich un- 
cle has no funds to spare for the common stock. 


CHICAGO PHONE USERS DEMAND LOWER RATES. 

A hot fight is being made in the Chicago Council] for 
lower telephone rates and the local company is ag- 
gressively struggling against any reduction. The com- 
pany claims that instead of a lower rate, it should be 
allowed a slight increase. New York telephone users 
are inclined to think that those who use the telephone 
in Chicago are very well off. In the first place they 
have an unlimited service at a reasonable charge com- 
pared with what New Yorkers pay and who have no 
limited service. 

In New York the telephone costs considerably more and 
the service is mot as good. Possibly the Chicago users 
do not realize how well off they are. They should 
spend a little time in New York and the great dif- 
ference in the two services will be forcibly realized. 

There is some prospect that the company will be 
compelled to reduce its dividend rate from 8 per cent. 
to 7 per cent. per annum because of the action of the 
special committee appointed by the Council to investi- 
gate the company’s business and finances. One of the 
questions before the special committee Is whether the 
company should be allowed to charge off more than 
5% per cent. for depreciation. This is the figure placed 
by the committee, while the company contends that 7 
per cent. is as small an .amount as should be charged 
off in order that the property may be kept on a safe 
footing. 


“PRINCIPAL” OFFICE OF SMELTERS’ TRUST. 
A Single Room Off a Lawyer’s Office in Jersey City— 
Why? 
The call for the meeting of stockholders of the Ameri- 


can Smelting & Refining Company, which was held re- 


cently to pass on the $15,000,000 increase in the com 
mon stock of the company, stated that the meeting 
would be held in the ‘‘principal’”’ office of the company, 
15 Exchange place, Jersey City, N. J. The meeting 
was held at the address given, but the “principal 
office of the great smelting combination, which does 
business all over the world and is supposed to posses 
assets valued at hundreds of millions of dollars, proved 
to be a remarkable quarters. 

No. 15 Exchange Place is the given home of man) 
of the biggest trusts in the United States, but they do 
no actual business there save to hold the annual and 
special meetings. Their names are printed on the room 
directory board in very small letters and it requires 
a search to find some of them, since the rooms the) 
occupy have no name on the door because the plan fol- 
lowed usually, and which the Guggenheim concern has 
adopted, is to rent a large room back of some lawyer's 
office which room can be used by the lawyer or law 
firm when it is not occupied for the meeting purposes 
of the Trust. The whole scheme of having the com- 
pany’s “‘principal’”’ office there is a fiction, adopted merely 
to permit the interests in charge to meet once or twice 
a year under the trust-made laws of New Jersey and 
put through schemes which would not be, and are not 
countenanced, by the laws of other states. The main 
offices of the company are not at the place mentioned, 
but at 165 Broadway, New York City, and here all 
the business which appertains to the smelting industry 
is transacted and here also the plans are laid for magical 
finance so that liabilities may show as assets and the 
shareholders fooled into thinking they are getting some- 
thing for nothing. The whole affair is cut and dried in 
New York and then put through in Jersey City so the 
record will be straight. 

The Smelters’ Trust is not the only combination that 
has put through schemes of doubtful finance under the 
shelter of Jersey laws. Jersey, boss-ridden and cor- 
poration ruled, as it has been for nearly two decades, 
has at last revolted. The state possesses a new Gover- 
nor who has dug up the mass of corrupting influences 
which gave legal sanction to so much trickery and 
he has aroused the conscience of the state against th: 
system which has been responsible for the present state 
of affairs. It may be confidently counted on as true, 
therefore, that a Big Stick is being made ready to 
drive out those influences which have made finance 
of a certain peculiar brand a hissing and a loathing 
among honest men. And among the first that should 
feel the castigation is the Smelters’ Trust, which has 
offended more conspicuously than all the others save 
possibly the Sugar Trust. 


DENVER IRRIGATION HOLDERS ASKED TO WAIT. 
A proposition was recently submitted to the holders 
of the 6 per cent. first mortgage bonds of the Denver 
Reservoir & Irrigation Co. to release their claim for inter- 
est due and the payment of the principal of the bonds 
They are asked to accept these terms to make the wa) 
clear for a loan of $2,000,000 which the company claim 
it can obtain from the Banque Franco Americaine 0! 
Paris. It will require this sum to complete the irriga- 
tion system. Should the French bank come forward 
with this $2,000,000, it will demand priority as a cred- 
itor. This will mean that the bondholders will hav 
to accept in return for their bonds a second mortgas¢ 
bond. What the bondholders will do is difficult to for 
tell. They are hardly likely to swallow any suc! 
proposition with smiling faces. Up to the present, th 
plan has not been adopted, as the unanimous consen! 
of all the bondholders must first be secured. The Den- 
ver Reservoir & Irrigation Co. was the first irrigation 
project of Trowbridge & Niver to default on its bonds. 
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THE MARKET COMPASS 


THER SITUATION AND OUTLOOK—STUDIES AND 
VALUES, 

The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to January 
27, the time of going to press. 





PROFESSIONALS UNABLE TO UNLOAD. 

The market has acted this week, on the appearance 
of good news, as though the process of discounting had 
been gone through with pretty thoroughly in advance. 
For instance the success of the New York City bond 
sale evoked little enthusiasm in the stock market and, 
in fact, brought out heavy offerings of stock. Also the 
marked demand for bonds, which has been such a feat- 
ure of the investment situation during the whole month, 
has been taken advantage of by pools and cliques to 
lighten their loads. The market has not been sufficiently 
broad, however, to permit of liquidation on an exten- 
sive scale. Therefore, it is altogether likely that the 
bull forces will continue their operations for the rise 
in an endeavor to market the balance of their holdings. 

The enthusiastic and exaggerated comment on mat- 
ters of bullish import of the smallest moment indicates 
that the bull party has still some lines of securities to 
market. 

So used have our market wiseacres been to dwelling 
on humdrum developments that are favorable that the 
importance of the Taft reciprocity treaty with Canada 
in our economic affairs was completely lost upon them. 
They never miss an occasion to shout the loudest over 
the alleged significance of listing this or that security 
on the London or Paris Exchanges, but a real develop- 
ment like the adoption of preliminaries to a broad trade 
understanding with Canada touches no responsive chord 
in their speculative make up. English and Canadian in- 
vestors, however, were quick to see the real worth in the 
signs of an early breakdown in the trade barriers be- 
tween the two countries. At least, the heavy buying of 
Canadian rails and stocks of roads with extensive trade 
with Canada showed that free trade is regarded as a big 
factor in values of stocks of the transportation companies 
affected. 

It is not to be denied that the bulls will hold the whip 
hand if our bankers shall] succeed in financing the needs 
of the many corporations which are pressing for long- 
term loans through the sale of bonds, It is to be noted, 
however, that no great flotation of importance has been 
announced and the New Haven road has obtained its 
latest loan on short-term notes. The indications are 
very favorable for the successful placing of heavy issues 
before Spring and should this be accomplished a quick- 
ening of business and trade in many lines would un- 
doubtedly result. Some of our roads, like the New York 
Central, seem to be meeting obstacles in endeavors to 
conclude borrowing operations. Their heavier purchases 
of steel rails and equipment would indicate that the fav- 
orable outcome of loan negotiations is being discounted. 

The continued ease in money makes it a matter of 
comparative ease to carry stocks and the reduction of 
the English Bank rate to 4 per cent. is evidence that 
over there our money situation is regarded as favorable. 
Our own bankers are still more optimistic. The inflow 
of currency from the interior is lessening, but is likely 
to continue in diminished volume for some time longer 
by reason of the heavy investment demand from outside 
sources. From now on we will doubtless hear more of 
crop developments since it will soon be known how the 
Winter wheat territory has been treated by the elements 
in the last three months. 

It would seem that there is much in the outlook to 
cheer us, while at the same time make us cautious and 
not unmindful of the fact that a great deal of exaggera- 
tion has been indulged in by the steel and copper market 
boomers for their own selfish purposes. 


THE SITUATION ON FRIDAY. 

The market continued the slow recovery which started 
on Thursday, while operations for the rise increased. Nor- 
folk & Western, Atchison, Union and Steel were among 
the notably strong stocks. A continuation of the inflow 
of funds from the interior indicated that the already 
large surplus reserves would be added to the extent of 
about $11,000,000 in today’s bank statement. Am- 
erican Smelting and Copper were exceptions in the day’s 
trading, both hanging back because of the suspicion prev- 
alent that both industries are experiencing something 
like a crisis. No increase in the outside interest was 
apparent. 


THE RAILROADS 


CANADIAN PACIFIC. 

As great a property as is the Canadian Pacific, from 
the standpoint of earnings and possibilities, the price 
of around 209 for the stock to which it has been ad- 
vanced on the placing of this security on a 10 per cent. 
dividend basis, is high enough. It is true that the 
railroad still owns 11,000,000 acres of land, said to be 
worth over $120,000,000, but this value is, we think, 
sufficiently expressed in the ruling price of the stock. 
The rumor that there will soon be “a melon” for the 
stockholders, is not taken seriously. It has probably 
been put into circulation to enable holders, who have 
bought the stock at low prices, to take profits, without 
causing a substantial drop. The Canadian Pacific will 
soon have to reckon with the competition of the Grand 
Trunk, whose lines to the Pacific Coast will be com- 
pleted at an early date. 








CHESAPEAKE & OHIO. 

Chesapeake & Ohio was boomed to 92 a year ago this 
month on the reports that the road was earning at the 
rate of ten per cent on the outstanding stock, and that 
the dividend would be raised from 4 to 5 per cent. The 
road was earning at that rate and the dividend was 
increased. At present the earnings point to about 8 per 
cent., as this year’s average, or possibly a little above. 
If legal difficulties were out of the way the Hocking Val- 
ley dividend could be increased and Chesapeake, which 
owns $7,500,000 of the $11,000,000 stock, would bene- 
fit. At present there does not seem much on which to 
base a further campaign for the rise in C. & O. 


ERIE. 

On April 11, 1911, the 3 year 6 per cent. notes of 
$13,984,000 issued in 1908 to save the railroad from 
bankruptcy will become due. How will they be paid 
off or renewed? This is a question making for caution, 
Yet we have recently seen Erie stocks boosted up. Has 
this little boom, which did not reach far, been started 
to sell the stocks? 


THE HILL STOCKS. 

The outspoken sentiment favorable to Northern Pa- 
cific and Great Northern and the corresponding buying 
by investors, are taken as proof that a turn for the bet- 
ter in the earnings of those two big railroads has either 
already set in or will soon become evident. The best 
buying in the stock market was that to be observed in 
the Hill stocks. 

Northern Pacific acted like its old self when it touched 
120 this week for the first time in months. In contrast 
with Great Northern the rise on this move has been near- 
ly double that of the stock of the other Hill road, al- 
though earnings are no better than on the other line. A 
year ago Northern Pacific was hard hit by terrible bliz- 
zard conditions so that earnings this month compared 
with the 1910 period, will make a much more favorable 
showing for this month. 


LEHIGH VALLEY. 

The December statement shows another decrease in 
net—this time $253,650. This, with the decrease of 
the preceding five months, brings the decrease in net for 
the first half of this fiscal year up to $817,645. This 
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is equal to 2 per cent. on the $40,334,800 stock out- 
standing at the beginning of the new fiscal year. Does 
this not make it clear that the recent increase in the 
dividend from 6 per cent. to 10 per cent. was only in 
the interest of stock speculation—to enable the Moore- 
Reid coterie, which is now in control of the property, 
to sell at a big profit shares bought at low prices? Such 
methods are certainly not conducive to confidence of 
the public in stocks and in our railroad magnates. 


MISSOURI PACIFIC, 


So far the efforts to eliminate the baneful Gould 
regime from the Missouri Pacific seem to have made 
little progress. Financial circles would highly appre- 
ciate the elimination of the Goulds from the railroad 
interests of the country. The recent bullish movement 
in Missouri Pacific, in face of the decrease in net earn- 
ings, seems to have had its origin in a desire of peo- 
ple to get rid of stock bought at low prices. 


NEW YORK CENTRAL. 

The question agitating speculative circles is how the 
New York Central, which is again in need of money, will 
finance itself this time. In order to complete its ex- 
tensive new undertakings, it needs $40,000,000 or $50,- 
000,000. It could not raise this amount by a stock 
issue, in face of the fact that in 1910 hardly much more 
than the 6 per cent. dividend was earned and more 
stock would mean an inevitable reduction in the divi- 
dend. In 1909 it took $8,931,600 to pay the 5 per 
cent. dividend on the then outstanding stock of $178,- 
640,000. Since then the capital stock has been in- 
creased to $223,290,000 and the dividend to 6 per cent., 
making the dividend requirement $13,397,400. An ad- 
ditional stock issue of $40,000,000 will increase the divi- 
dend requirements, if the present 6 per cent. dividend 
should be maintained, to $15,797,400, which the railroad 
can hardly earn under present conditions. It is even 
questionable if a 5 per cent. dividend could be paid 
should the capitalization be raised from $223,290,000 
to $263,290,000. The probability, therefore, is that the 
New York Central will try to raise additional funds by 
a bond issue to pay 4% per cent. But such an increase 
in the fixed charges by $2,000,000 is likely also to en- 
danger the present 6 per cent. dividend. All this makes 
the stock heavy and will probably depress its price 
further. 


ROCK ISLAND. 


The decision of the Rock Island to move its large and 
expensive headquarters in New York to Chicago, is taken 
by many as indication that the Moore-Reid coterie is 
through with manipulation of the Rock Island issues and 
intends to concentrate its speculative efforts on other 
stocks, especially on Lehigh Valley. The speculative 
public cannot be any longer fleeced by mamipulation of 
Rock Island issues. That the Moore-Reid crowd have 
for some time been anxious to quit the Rock Island 
game was indicated by the unloading of large blocks 
at high prices on the unfortunate Pearson-Farquhar 
syndicate. With nothing to recommend Rock Island 
in face of the general belief that a dividend on the pre- 
ferred stock is a matter of a very distant future, the 
old time manipulators seem to have become sick of the 
stock and willing to let it drift for itself. 


SOUTHERN PACIFIC. 


The strike of the engineers and firemen on the Mexican 
division of the Southern Pacific for higher wages has 
tied up traffic in three Mexican states through which the 
system runs. The company has refused to make any con- 
cessions, but has made no attempt as yet to fill the places 
of the strikers. The trouble is not expected to extend 
across the border and has not affected the stock which 
has acted better, relatively, than Union Pacific. 


ST. PAUL. 
The declaration of the usual dividend was no surprise, 
hence the stock did little on the anmouncement. The 





WANTED OFFERINGS 
R.R. AND INDUSTRIAL 


BONDS 


Quotations and Inquiries 
receive prompt attention 


Renskorf, Lyon & Co. 


MEMBERS 


New York Stock Exchange Chicago Board of Trade 
New York Cotton Exchange New Orleans Cotton Exchange 
New York Produce Exchange Liverpool Cotton Association 


43-49 EXCHANGE PLACE, N, Y. 











earnings last year admittedly were poor and gave occa- 
sion for predictions that the dividend would be cut but 
the earnings of the Puget Sound extension have saved 
the situation. The business situation in the Northwest 
is said to be improving though there is no indication of 
a boom this year. 


SOUTHERN RAILWAY. 

The gossip of an early resumption of the preferred 
dividend keeps up and makes this stock strong. Con- 
servative circles will hardly favor a resumption of the 
dividend as the railroad needs badly all the money it 
can earn, for improvements. It seems to us that if 
a return to dividend payments is contemplated, the 4 
per cent. refunding bonds, which sell around 77, would 
do better and not sell at such a low price. 


TEXAS PACIFIC. 

No payments were made in 1908, 1909 and 1910 on 
the 5 per cent. second consolidated income mortgage 
bonds, and the outlook for resumption of the interest 
payment is very poor. The company is not in a po- 
sition to finance its necessities by new borrowing. It has 
to depend on its earnings to make both ends meet. It 
is in the same condition as are the other Gould roads 
and no better result for the holders of the second mort- 
gage bonds or the shareholders can be expected unless 
the blighting Gould regime is eliminated. The stock, 
of which $38,763,810 is outstanding, is quoted around 
26. As the matter stands now, this security represents 
an empty shell. 


UNION PACIFIC. 

A raid on Union Pacific, while determined, failed to 
dislodge more than moderate holdings. At the same time 
the pool does not appear so aggressive as it was at the 
opening of the month. One of the rumors perpetually cir- 
culated is that the decision in the Government suit is ex- 
pected any day now and the bears say it will be adverse 
to the company. Traders sold quickly on the appearance 
of any moderate profit and a trading market within nar- 
row price ranges appears likely. 





Investors 


We have excellent facilities for buying 
and selling, on commission, stocks and 
bonds listed on the New York Stock Ex- 
change, and all other securities. 

If you would be interested in our weekly 
and monthly booklets, showing prices 
and earnings, they will be sent on request 
without charge. 
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Members New York Stock Exchange 


49 Wall Street New York 
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THE INDUSTRIALS 


GREAT NORTHERN ORE. 

The stock went above 60 again on small trading be- 
cause somebody claimed to have discovered assets that 
had been hidden and which were worth $5,000,000. It 
was said that the $5,000,000 would be distributed in the 
form of an increased dividend. Such is not likely to be 
the case in an industry which is so depressed at present. 





INTERNATIONAL MERCANTILE MARINE. 

Advance information that the annual report will show 
net earnings of about $3,000,000, after payment of the 
4% per cent. interest on the bonds, has created a fair 
demand for the bonds, which have advanced from 64 
to 68. This has also benefited the preferred stock, 
which has gone from 15% to 18. In a market bare of 
speculative investment buying on a large scale, this is 
all that is to be expected. Later on these securities 
are likely to do better, provided the business of the com- 
pany does not meet with a setback, which at present 
does not appear likely. Heavy buying of these securities 
is reported from Amsterdam. 


NORFOLK & WESTERN. 

Probably no other stock offered such a good oppor- 
tunity to bull it as did Norfolk & Western. Good earn- 
ings, which in 1910 were almost 12 per cent. and have 
not decreased much since then, possibilities of a divi- 
dend increase from 5 per cent. to 6 per cent., gossip 
of acquisition of the road by the Pennsylvania—all tnis 
failed to secure a following as on former recent oc- 
casions, when pools took the stock in hand. The pub- 
lic remains entirely indifferent to speculative moves. 
Later on the dear public may change its attitude, but 
just now there is nothing doing. The announcement 
of the usual dividend instead of the expected increase 
showed that the public had been wise in holding aloof. 
One large holder is said to have been responsible for 
most of the recent bullish gossip. 


PEOPLE’S GAS. 

Manipulative efforts made by large holders to put this 
stock up so that they could sell at good prices before 
the battle for a reduction in the price ur gas from 85 
to 75c. begins in Chicago, have been successful only in 
part. After the stock had advanced to over 108, large 
blocks came out and dampened the artificially created 
bullish ardor. There can scarcely be any doubt that 
the price of gas will be reduced. Were there no such 
danger, this 7 per cent. stock would sell considerably 
higher. A reduction will mean a cut in the dividend, 
at least for a year or two, until increased gas consump- 
tion, which would come on account of the lower price, 
increased the company’s earnings. 


PACIFIC MAIL. 

The approaching end of the present Congress makes 
action on the subsidy question highly improbable and 
consequently the shares of the Pacific Mail have become 
heavy. Time and time again those people who have 
bought this stock on account of subsidy prospects have 
been fooled, but nevertheless they bite again every time 
when Congress is about to convene. Without a subsidy 
the future of the company is gloomy. It operates with 
a deficit and its business is getting poorer and poorer 
on account of sharp competition of the steamers of the 
Canadian Pacific and those of the Japanese Maritime 
companies. 

REPUBLIC IRON & STEEL. 

The semi-annual statement of this company, which 
covers the last six months of 1910, makes a better show- 
ing than generally expected. It reports for this period 
a surplus for dividends of $1,267,850, against $1,334,- 
392 in the same time of 1909 and $782,330 in the same 
six months of 1908. The surplus for the last six months 
of 1910 is equal to 5.07 per cent. on the $25,000,000 





AM a Specialist in the best dividend paying New 
England Manufacturing Stocks to net from 6 % to 7 %. 
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THOMAS C. PERKINS 


Incorporated 
Connecticut Mutual Building HARTFORD, CONN. 











preferred stock, against 5.34 per cent. in the same six 
months of the previous year. This must be very encour- 
aging to the holders of the preferred stock, among whom 
the impression seems to have prevailed that the com- 
pany would hardly earn the preferred dividend. The 
company is evidently doing business, as far as it can be 
done, without trying to hold up prices. That the com- 
pany, in a period when prices were lower than those in 
the trying days of 1908 and when the cost of labor is at 
maximum, can give a fair account of its earning ability, 
augurs well for its future. Present conditions in the 
industry have lasted long enough to justify the expecta- 
tion of an early revival. 


U. S. STEEL. 


The “‘buying’’ of Steel this week proceeded from one 
source mostly and the stock barely held its own. The 
fact that steel wire interests had advanced prices $1 per 
ton and that steel rail orders are coming in in large 
numbers from the railroads, while trade organs and the 
Pittsburg manufacturers say business is picking up in 
genuine fashion, failed to stimulate the enthusiasm ex- 
pected. These developments had been already dis- 
counted. One Broadway house has been a heavy seller of 
Steel and there is some suspicion that the large interests 
are not altogether a harmonious family with regard to 
Steel. The quarterly report for the three months end- 
ing Dec. 31 is expected to show earnings of about $26,- 
000,000. 

WESTERN UNION, 

It is more because of the satisfaction that the Goulds 
are actually out of the management and that the Ameri- 
can Telephone & Telegraph Co. is in control, than be- 
cause of the earnings, that a better sentiment for West- 
ern Union has found expression in the higher prices. 
Last year showed & loss in net of $325,000 against 
1909, which is attributed to the loss of the business of 
the bucket shops. By the new control it is expected that 
great economies in the management will be effected and 
that greater activities in the stock market, which means 
increased employment of wire service, will enable the 
company to pay a better dividend than the present one 
of 3 per cent. 


READING HESITATES. 

This stock which has been aggressively handled for a 
month or more by the bulls, was allowed to drift back 
this week and the result was that the small following 
sold out. There are no indications of allowing the gains 
so far made to be sacrificed and the pool seems to 
be still in full control of the situation. There has been 
some small inside selling, but it has not been heavy ow- 
ing to the narrow character of the market. 


BROOKLYN RAPID TRANSIT FIRM. 

This is one of the firmest stocks. In good markets 
it ought to go higher. The earnings are continuously 
growing, the rehabilitation of the property is completed 
and the 5 per cent. dividend safe for the present and 
may be, for years to come. 





DISCRIMINATION IN INVESTMENT 
What is the greatest factor in investment or speculation? The 
weekly letter of January 14 discusses this fully. A few copies are 
lable for free distribution. 
THOMAS GIBSON 


Corn Exchange Bank Building, New York City 
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Schmidt & Gallatin 


Members of the N. Y. Stock Exchange 
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FIRST MORTGAGE §% 
ILLINOIS FARM LOANS 


The underlying security—productive grain 
farms in the ‘‘Corn Belt’’—is worth three te 
five times the Mortgages. 

Write for complete information. 


A. G. DANFORTH & COMPANY 


Founded A. D. 1858. 


WASHINGTON ILLINOIS 


FIRST MORTGAGE 5%% 
IOWA FARM LOANS 


In the Heart of the Corn Belt 





There is no Better Security than these 
Fertile, Improved Farms, which con- 
stantly increase in value. 


Amounts, $3,000, $5,000 to $10,000 


Best Bank References Write Me Established 1875 


H. R. MOSNAT, Belle Plaine, lowa 


DIVIDENDS 


oeasineentaliteliadiemeiaaaendeaiaeiaeianiemementansiametigitmnemmanmeenammntetammmamaeemmemmatodeeaemmeeae mae 
OFFICE OF THE CONSOLIDATION COAL CO. 
Baltimore, Md., Fae 10, a. 


The Board of Directors declared 
regular quarterly dividend of 14% on its Capital 
Stock, payable January 31, 1911, to the stock- 
holders of record at the close of business 
January 24, 1911. 

The transfer books will be closed at 3 o’clock 
Pp. m., January 24, and will be reopened at 
10 o’clock a. m., February 1, 

Dividend — will be mailed. 

T. K. STUART, Assistant Treasurer. 





THE GUENTHER 
PUBLISHING CO. 
CHICAGO, ILL. 


December 27 , 1910 
PREFERRED STOCK DIVIDEND No. 2 


“ A dividend of of five my ot. bas been declared 
pon the prefe mpany, 
payable on pret 1911, at the New 

ork Office of th mpany, is Broadway, 
to stoekholders of record, at the close o: 
business on December , 1910. Dividend 
cheeks will be mailed. 

By order of the Board of Directors, 


LOUIS GUENTHER, 
Treasurer. 





DIVIDEND NOTICE 


Pacific Gas and Electric Company 


Notice is hereby given that a meeting of the 
of Directors of this Company has been 
called for Three o’clock P M., On January Sist, 
1911, for the purpose of declaring a dividend of 


P. M., on the S3ist day of January, 1911. Owners 
of such preferred stock evidenced by certificates 
issued in the name of any other person should 
have the same transferred on the books of the 
Company and new certificates issued in their 
own names on or before Three 





FOR 


Oil and Gas 
Land Leases 


WRITE 


C. W. Devine & Co. 
Tulsa, Okla. 











WEEKLY COTTON MARKET 
LETTER. 
Renskorf, Lyon & Co., 43-49 Exchange 
Place, New York. 

The variations in future values have 
been slight for the week, with 
declines recorded in all markets. 
Trading has been featureless and ex- 
tremely dull. The sentiment is more 
mixed with a predominance of bearish 
views among professionals, who have been 
free sellers on all advances. The only 
change in the situation has been less 
optimistic expressions from Liverpool, 
where the demand for the actual has 
fallen off some. The decline in silver in 
the East is given as a contributory cause 
for the lessened demand from Manchester 
and Lancashire for raw material. Some 
cables from the other side went so far 
today as to say that their market had 
been over-bulled and was on the eve of a 
decline. 


aa intosight movement for 7000 week 

243,000 vs. 191,000 and 9.617,000 for 

the season so far against 8,310,000 last 
year. 

There is nothing for the time being 
upon which to base expectations of de- 
cided movement in either direction, and a 
scalping position for small profits will 
continue to be the best policy. 





ks made payable to themselves. 
D. H. FOOTB, 
Secretary of the Pacific Gas and Electric Co. 


SUSQUEHANNA RAILWAY, LIGHT & POWER 
COMPANY 


40 Wall a ~ New York, 
January 19, 1911. 

The Board of Directors have this day de- 
clared the 
Two and One-half per cent. On the outstanding 
Preferred Capital Stock of the Company, payable 
March 1, 1911, to holders of record as of Feb- 
ruary 56, 1911. ope f° aes February 15 and 
reopened March 1911 
Dividend ane will be mailed. 

HENRY MORGAN, Treasurer. 


COUPONS 


The Kansas City, Mexico & 
Orient Railway Co. 











City, Mo., January 4 1911. 

pons ef the First of 

| 2 due Fe fou wilt be pane 
, due ruary 

at the Nationa) Bank, 138 





MINNEAPOLIS & ST. LOUIS RAILROAD CO. 

Coupons due February 1, 1911, oom .. -« 

apolis & St. Louis R. R Go. & per ce notes 

will be pald on end atter thac date. r the 

company’s office, 25 B: Street, New York. 
H. DAVIS, 


OFFICE of the NEW a DOCK COMPANY 
New York, January 25, 1911. 

Coupons of the New York Dock Company 

First Mortgage Bonds, maturing February ist 

next, will be id on and after that date at 





the office of United States ag and 
Trust Company, No. 66 Cedar Street, New 
York City. 


GEORGE E. SPENCER, Treasurer. 
PUBLIC SERVICE BONDS. 

A comprehensive pamphlet, entitled 
“The Most Satisfactory Bonds,” has just 
been published by N. W. Halsey & Ca., 
of New York, treating of the investment 
merits of public service corporation 
bonds. The pamphlet discusses the rea- 
sons for the gradually increasing popu- 
larity of these bonds during the last fif- 
teen years and the results obtained by 
investors during that period. Striking 
comparisons are made of the market ten- 
dencies of corporation, railroad and 
municipal bonds for six years, covering 


The 
United States & Mexican 


Trust Company 


Resources, $2,000,000 





Fiscal, Land and Townsite Agency of 


Kansas City, Mexico & Orient Railway 


Headquarters for reliable informa- 
tion regarding the securities and 
properties of this Railway, and 
other enterprises in its Territory in 
the United States and Mexico. 

The facilities of our various Offices 
and Departments are extended to In- 
vestors and Dealers in Securities and 
in Land, Timber, and other Proper- 
ties. 


Offices 
Kansas City, Me., U. 8. ay Mexican Trust Bldg 
City ef of Mexice, ‘U. 8. & Mexican Trust Bidg 
Lendon 8 and © Austin Friars, 
Amsterdam, ee isclland, Singel, No. 248 


New York City Agency 


SINGER BUILDING. 








the last financial depression; and the 
gradual growth of the earnings of public 
service corporations throughout good and 
bad times is also illustrated by the re- 
sults obtained by ten representative pub- 
lic service corporations. 

An interesting feature is the discussion 
of the influence of the public service 
commissions in strengthening the in- 
vestment position of public service cor- 
poration bonds. 





ANNOUNCEMENTS 


TO HOLDERS OF THE FIRST MORT- 
GAGE FIVE PER CENT. BONDS 
OF THE 


Westchester Lighting 
Company 


Notice is hereby given that, in accordance 
with the terms of an agreement dated July 
12, 1904, between the Westchester Lighting 
Company, the Consolidated Gas Company 
and others, whereby the latter Company 
guaranteed the payment of the principal and 
interest of the above-mentioned bonds, hold- 
ers thereof may have the guaranty stamped 
thereon and executed by the Consolidated 
Company, by presenting the same at the 
National City Bank of New York, 55 Wall 
Street, New York. The guaranty ‘will be in 
the following form: 

“Pursuant to the terms of an Agree- 
ment dated July 12, 1904, between” the 
Westchester Li ting Company, the New 
York & Westchester Lighting Company, 
the United Gas Improvement Company, 
the Consolidated Gas Company of New 
York and the Central Trust Company of 
New York, the Consolidated Gas Com- 
pany =! New York hereby assumes and 
agrees pay the within bond of the 
Westchester ighting Company and the 
interest thereon when and as the same 
fall due, respectively.”’ 


CONSOLIDATED GAS COMPANY 
OF NEW YORK 
R.A.CARTER - - - - «© Secretary 
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TWO PER CENT. DIVIDEND PAYERS. 


Ontario & Western—Oolorado & Southern—American 
Car & Foundry—lInternational Paper—Amalgamated. 


Among the active dividend-paying stocks of the New 
York securities market, there are a few paying a dividend 
of only two per cent—a small return, indeed, but of all of 
them it is expected that at some period their dividends 
will be increased. The degree of this expectation is in 
most cases expressed in the selling prices of these stocks. 
In some it is just‘fied and in others it is only an illusory 
and artificial expectation. But what is the situation just 
now regarding these two per cent. dividend payers? 


ONTARIO & WESTERN. 

Here is a line 546 miles long, with an outstanding 
stock issue of $58,113,982, of which the New York, New 
Haven & Hartford Railroad owns $29,102,000, or the ma- 
jority. In order to give the common stock the voting 
power, the preferred stock issue of $2,000,000 was with- 
drawn by an issue of bonds, leaving with the common 
stockholders the domination of the property. The new 
regime was inaugurated with a 3 per cent dividend on 
the common stock in January, 1905. Another 1% per 
cent. dividend was paid at the close of 1905, but since 
then only 2 per cent. has been paid. The best two years 
in the history of the railroad were 1907 and 1908, when 
the net earnings available for dividends were $1,654,- 
783 and $1,520,589, respectively. After that the net 
earnings began to shrink. The surplus in 1909 after 
dividends was only $180,806, and in 1910 $150,475. In 
the current fiscal year not much of a change in the finan- 
cial situation has taken place and the outlook for cessa- 
tion of the 2 per cent. appears to be even greater than 
for an increase. This uncertainty keeps the stock around 
40 with little speculation in it. Holders are not inclined 
to part with their stock, while the immediate outlook fails 
to supply an incentive to new investors to buy. 


COLORADO & SOUTHERN. 


Quite a different view prevails about the common stock 
of this company, about the future of which great hopes 
are entertained, since the Burlington secured control. 
The common stock issue amounts to $31,000,000, of 
which the majority is held by the Burlington. In the last 
fiscal year the amount available for dividends on the 
common stock was $2,271,633, while it took only $620,- 
000 to pay the 2 per cent. dividend—leaving a surplus 
of $1,651,633. By this it can be seen that had a divi- 
dend of 4 per cent., of $1,200,000, been paid, there would 
still have been left a surplus of over $1,000,000. This 
showing naturally fosters the expectation that in view of 
the good management, which the railroad enjoys and the 
constantly increasing net earnings, an increase in the 
common stock dividend to 4 per cent. can only be a ques- 
tion of the near future. As speculation consists in dis- 
counting what there may be in the future, the possibility 
of an increased dividend finds expression in the price of 
the stock, which is selling around 60. Should it come 
to a 4 per cent. dividend the stock should command a 
price of about 70 or over. 


AMERICAN CAR & FOUNDRY 

This company is, next to the Pullman Co. probably the 
most successful equipment company, inthe country whose 
stock is listed on the New York stock exchange. The 
value of its common stock is based on the fact that the 
company has no bonded debt whatever, and a surplus 
which is fast approaching the total of the entire common 
stock issue of $30,000,000. The earnings on the common 
stock in the last four fiscal years were as follows: 1907, 
20.13 per cent., 1908, 20.38 per cent., in 1909, 2.65 per 
cent., and in 1910 6.63 per cent. At present, under the 
depressed condition of the industry, probably not much 
over the requirement for the 2 per cent common stock 
dividend is earned, but with the change in the situation 
a decided improvement wil] set in, which ought to enable 
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JOHN MOODY 


THE COURSE OF THE BOND MARKET 
An analytical review of the New York bond market from 1885 
to date, with chart showing course of bond quotations. A copy 
— mailed free to all inquirers while the limited suprly 
asts. 








35 NASSAU ST., NEW YORK 








Telephone 1280 Certlandt 





the company to raise its dividend to 4 per cent. The 
hopeful sentiments entertained of the future keep the 
stock above 50. While at this price the common stock 
brings investors only 4 per cent., they expect to make up 
for this meager return by a substantial advance im the 
selling price should the stock come to a higher dividend. 


INTERNATIONAL PAPER. 

Of the issues of this company, the common stock pays 
no dividend and will probably not pay one for years to 
come. On the preferred stock, which is entitled to 6 
per cent., this dividend was paid until 1908, when it was 
reduced to 4 per cent. and toward the close of 1908, to 
2 per cent. annually. These reductions were made nec- 
essary by the prevailing demoralization in the business 
and by the policy of doing business, irrespective of prof- 
its. This poor policy has, however, been abandoned and 
the company has adopted the policy not to take any busi- 
ness, unless it can make a profit on it. There is now an 
accumulated back dividend of 11 per cent. on the pre- 
ferred stock. As the bonded debt has been reduced a lit- 
tle the current liabilities substantially decreased, the 
working capital has grown and the business is good, it is 
the current belief that before long the directors will act 
on the question of an increase in the preferred dividend. 
This expectation has found expression in the better price 
of the preferred stock, which hangs around 55. 


AMALGAMATED COPPER. 

That there is neither in the present demoralized and 
very threatening condition of the copper industry any 
justification for the ruling price of Amalgamated Copper 
around 64, is a matter of common knowledge. The price 
is too high. The stock judged by the prevailing situa- 
tion, is not worth 40, but so powerful is the coterie back 
of this stock and so adroit its manipulative power, that 
it has so far been able to maintain the price of the stock 
around the present artificial basis. In these efforts to 
create a fictitious value the large short interest in the 
stock has helped a great deal. How long it will be pos- 
sible to maintain this artificial price, development of the 
next few months will show. Unless a decided improve- 
ment in the industry shall set in at an early date, the 
price of the stock is likely to have a substantial collapse. 
Even an over-heated imagination cannot expect an in- 
crease in the dividend. On the advance in the general 
market this week it was noticeable that’ Copper remained 
heavy. Evidently the growing gravity of the situation, 
as mumerous advices from abroad depict, has alarmed 
even the manipulators. 


BRITISH COLUMBIA COPPER DIVIDEND. 

A “quarterly dividend’ of 2% per cent. has been de- 
clared on this stock. Whether it will be possible to 
continue this dividend depends on the condition of the 
copper metal market which at present continues in a 
state of coma. This is the second dividend paid since 
the organization of the company in 1889. The first 
dividend of 25 cents and 15 cents extra or 40 cents in 
all, was paid in the 1907 boom days of copper when 
the metal sold around 25 cents a pound. As the par 
value of the stock is $5, the present price of 6% is 
certainly a good one. The company two years or so ago 
acquired through receivers’ sale the property of the 
Dominion Copper Co., which has yet to prove its value. 
Under present copper conditions the stock cannot be 
said to be attractive around its present price. 
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Transatlantic 


Wireless 


MARCONI WIRELESS 
TELEGRAPH CO. 
OF AMERICA 





Announces the opening, via 
Glace Bay, of the Wire- 
less Service, New York to 
the United Kingdom. 


Messages accepted at 17 
cents per word at the offices 
of the Company. 


13th Floor 
27 William Street 
New York 


Telephone 5545 Broad 











NEW YORK STOCKS 





Jan. , AVIL. 






High Low Close 
. © 


Allis-Chalmers ........-+-- 71% 1% 
Allis-Chalmers pf........... 8U 29% 80 
amalgamated Uopper...... 63% 625, 63% 
BED BE OBe.cccc. cccccccsecce 43% 484, 487 
Ame B BU. ... cccccccccccsoces 41 
AM CAD... . cece ecceeceeee 4 
AGO GOR BOecccccceccccccsecs 82 
am Car 54% 
Ame Cot Obl... ccccccscsccces 58% 
Am BE La... ccccccccccccccccce 3% 
Bae Te Bap Bo ccccecceccseccesece 23% 
Am ice ci 13. 
am Locomotive 4 
Am Smelt......... 73 
am Smelt pf 105 
Am Sugar P......0eeeeeeeees 116 
BE BS Bocce. ccccccccccccss 144 
Bee WEG . cccccocccccccccesee 82, 
STR 11 din cngheboumnas 38% 
At City Line 119 
BORE & GMI. . 00. cccvcccesess 108 
Brooklyn R T iy 
Oanadian Pacific. 205, 
Cen Leather .............00- 81 
Ones & ON10..........eeeeee 38 
Chi & N W..... 14 
O, M & &t P.. need 129% 
Col Fuel & I..... i 3 353, 
SN socc-c00ceneneeseced ‘ 58% 
COONS GOB. ... 2.0... cceesecees 142% 
TS RRS 7 
BO Bh TD Bosc cccccccccecccce BU 
mn & R Gr pt 70 
Distillers’S ....... ..-.eeee: Bai, 
EDs pacsbccmece.saceeececese 23 
RM cnucconscitcocenss 463 
@t Nort pf............eeee. 12634 
@ MO Ct£B....... ccc cceceeee BV, 
REELS 116 
Tmt POD ....20cccccvceccccces 12% 
Int Pumpp + 85% 
inter-Met pf 534 
nth. pdeanrdeeans ly 
paeeiqes.natées. ances 82% 
84 
143% 
138% 
3549 
503% 
111% 
149% 
107% 
119% 
127% 
33 
55% 157 
% 82% 
Rock Island pf............... 62 61% 62 
Southern Pacific............ 119% 118% 119% 





BOSTON STOCKS 


Jan. 27, 1911. 
High Low 





Allouez Mining,.... . cocnesce OB 34 








Am Poeumat Service............... 6 5% 
Am Pneu Service pf..... ° 17% 17 
American Telephone....... 144% 143% 
AMO@rica@D ZINC....... 6... cece eecees 25% 23 
Centennial Mining..................12 12 
Copper Range Consolidated..... -. 67 66% 
Franklin Mining............... «.. 1% 7 
Giroux Con. Mining................ ‘8% 6) 
Isle Royale Mining................. 13 
Lake Mining..... A OEE 33% 
La Salle Mining.................... 

ee ect nnenaidsbedin 938 
Nevada Oon Mining 18% 
North Butte Mining. a 27 
Shannon Mining...................- il 
Superior & Pitts Mining........... 144% 14 
SE IED, cnn achacecacsenses o «een lvl 
United Shoe Machinery ............ 53% «556 
Utah Oonsolidated................++ 10% fie 





EASTERN SECURITIES. 


These quotations furnished by Frederic H. Hatch 
Co., New York and Boston. 


Jo Pay. Bid. Ask. 
07 











Pere Marq R R com .... 
Pere Marq R R ist pfd.. 


American Glue com 4Mé&Ni 09 
American Glue pfd 8 F & A 147% 148% 
Baker Walter & Co.. - 8 JI &D 320 os 
Bigelow Carpet .......... Var J & J 166 172 
Boston & Prov. R R .... 10 J-Q 295 

Butte Elec & Pow pfd.... & J-Q@ 73 76 
Butte Elec. & Power .... 7 Q-J 100 §=6103 
Coastwise Transportation. 6 M-Q 39 
Columbian Nat Life ..... 7 F@aA ilo 15 
Conn River Power com...— wae 22 

Conn River R R -10 J & J 5 272 
Douglas Shoe pfd ........ 7 J &J 86 89 
Duluth Edison Elec pfd .. 6 J-Q 83 87 
Hartford Carpet com ....— —— 120 «123 
Hartford Carpet pref _—-— 120 «124 
Mass Lighting Co ........ 7 F-Q 124 125% 
Niles-Bement Pond pfd.. 6 F-Q 95 100 
Norwich & Worcester R R 6 J-Q 206 4215 
Oklahoma Gas Elec. com... 8 Q-M 104 «107 
Oklahoma Gas & Elec pfd... 7 Q-J 94 ° 











20 
35 
Pere Marq R R 24 pfd.... 26 
Providence-Worc R R.... 10 M-Q 265 270 
Regal Shoe pfd .......... 7 J-Q e 99 
U 8 Envelope com ........ - 50 53 
U. S. Envelope pfd ...... 7Mé&8 i111 113 
U § Finishing com ...... 4 J-Q 93 = 
U S Finishing pfd ........ 6J&D 110 115 
Waltham Watch com ..... 7 J-Q 39 42 
Waltham Watch pfd —_ 110 «(115 
INSURANCE STOCKS. 
Quoted by #. 8. Bailey, 66 Broadway, New York. 
4 4 Bid. Asked 
City Of New York ...cseeccceeececcerees 
Commonwealth — ... cccccccccscceneeeeereee oe 
Continental ......cccees  ceesccceecececes 1035 1060 
Bmpire Clty ...ccccccccccccccccccscocesece 1% ~—=COS. 
Fidelity-Phemix ........22  sevceeveseseee 323 325 
German Alliance .....-.... sssssees -. 0 260 
German-American .......... eeee -- 510 626 
Germania ($50) ..........++- 280 295 
Glens Falls ($10) .......- 162% —=COtx j 
Globe & Rutgers ...... 47% 500 
Hanover ($50) ........ 200 210 
CURBS cccsccccce 700 715 
Nassau ($50) 165 176 
Niagara ($50) ..... 290 306 
North River ($25) 150 166 
Pacific ($25) ...... 185 Cit. 
Peter Cooper ($20) 90 106 
Stuyvesant ........ 155 160 
United States ($25) ........ecceeeeeeereeee 60 4=670 
Westchester $40)  .....cccccecececcceeseee 65 
Williamsburg City ¢ 
Aetma Lille  ....ccccccccccccsccccccccccess 
Connecticut General  .....-..eeeeccseeeee 250 
MGUICARIS nnccccccce cocccccsccccccccocces 300.~—=C«.j. 
GOrmMamia ......c0cs cecccces cvccceceecs 210 226 
Hartford Life ......ccccccccccccccccccsecs 150... 
MED -Wenccceses seccocecesenasaceesesncces 27%5~—CO«t:t 
Manhattan Life .....ccceseeececeeseeceeee 400 425 
Metropolitam ($25) .......-cececcerenseenes 156 175 
Prudential ($50) ......csceeecccccceceeees 450 600 
Travellers Hartford ........+.scseseeeeeees 900~—Ct«.. 
United States Life .........seeeeeecreces 90 106 
Aetna Indemnity ($25) ......+-ssseeeeeeee co 
Casualty Company of America ........-. 120 150 
Fidelity and Casualty .......-sesseeeeee 450 600 
Hartford Steam Boiler ........sceeeseees 255 265 
Metropolitan Casualty .........---eeeeeees 185—COi 
New York Plate Glass ($60) ...........- 300 325 
United States Casualty .......eeceeeeees 200 225 





CINCINNATI SECURITIES. 
Quoted by W. B. Hutton & Co., Broad & Wall 
Sts., New York. 








American Rolling Mill .....-.-+++++ 245 276 
American Rolling Mill, pfd .......+ 1160s: 118 
Cincinnati & Subur Bell Tel .......- 185 187 
Cincinnati Gas & Electric .....----+++ 84% «86 
Cincinnati Gas Tran® .......ceeeseees 77™% 80 
Columbus Gas & Fuel .........--++++ 34 40 
Columbus Gas & Fuel pfd ......---- 77 80 
Columbia Gas & Electric .....-++-+++ 14 15 
Cincinnati Union Stock Yards ...... 92 95 
Cincinnati Milling Machine ......--- 105 108 
Cuyahoga Tel. V. Tr. Ctfs .....-+++- Sia san ue 
Fay & Bam ......ccccccsccccccccecese 120 130 
Fleischman Co, com ........seeeeeeeeee ee ee 
Fleischmann CoO pfd  ..sesccceceeeeee 117% «2118 
Globe SOap  ..ccccccccccccccsccceecees - ae 
Globe Soap Ist pfd .....cecceeeeceeee 116 120 
Globe Soap 2d pid ......sseceeeveees 103 110 
Globe Soap special pfd .......--++++- 99 110 
Globe-Wernicke = ......ceceeceeveneecee 130 135 
Globe-Wernicke pid .....---cceeceeee 115 117 
Kroger Grocery & Baking Co ....... 80 100 
Kroger Grocery & Bak 4 . 115 
Kroger Gro. & Bak 112 
Philip Carey, pfd 105 
Proctor & Gamble 400 





Procter & Gamble pfd ..... oveedases 17% 8 §=.185 
U. S Printing .......... Sececccceccoes 92% 9% 
U & Lithograph pfd .........sceeeeees 100 105 
U S Card Playing Co .........seees 145 150 
Columbus Xenia .......-cseeeeeeeceeee 200 
cCcNO®@é — ERR 150 170 
OM O BT P GOB cccccccccccsccccccces 103% 106 
Little Miami guaranteed ............. 210 211 
Little iMami special guaranteed .... .. “ 
CN & O Lt & Trac .occcccccccccess 95% 7 
CN &C Lt & Trac pfd 89 
Cincinnati St Railway .........s-se00 2 131 
Ohio Traction -........ 46 
Ohio Traction pfd ..........sseeeeeees 93 
Columbus Railway ......... es na 
Columbus Railway pfd - 100 162 
Southern Ohio ist cons, gold 6s...... 91 95 
CN & C cons, ist mort 6s,.......... 102% 105 
CN &C, 24 mort 68 ........-.eeeeee 102 104 
Columbus Railway 6s ..............++ 101% 103 
Columbus Railway 68) .........+ss+ oe - 
Columbus Railway 48 .......scssees. 79 81 
Scioto Valley Traction 5s ............ ne aa 
Columbus Gas, ist gold 6s .......... 93 97 
Cincinnati Edison Electric 6s ...... 108104 
be Gas Trans. . Cin. Gas & El 

MD ccccecee . 080cnsse sevcccseccesocce 99 
Union Lt, Ht & P, ist mort 4s $1 95 
Columbia Gas & Elec 6s 66 62 





U 8 Telephone Ist mort 6s- iA 
Cuyahoga Tel Co. ist 6s ............ 81% 8% 





BOND HOUSES 


The New York American is publish- 
ing a series of bond articles which 
tend to educate the man with a lim- 
ited surplus fund, in the opportunities 
for profitable and secure investments 
offered by bonds which combine safety 
and conservative yield. 


Particular attention is given to sound 
bond issues of small denominations 
approved by reputable houses, accept- 
able as collateral, secured by property 
valued greatly in excess of all ob!iga- 
tions. The articles are backed up by 
an Inquiry Column published Mordays, 
which disseminates more specific in- 
formation to the prospective bond 
buyer. 


The popularity of this feature ‘s 
indicated by the ample number of 
inquiries answered each week. Bond 
houses report a steadily growing de- 
mand for the $100 bond. 


At present several bond houses are 
regularly advertising in the AMERI- 
CAN advantageously. Reputable bond 
houses with facilities for conscientious 
service to the smaller investor should 
communicate with the Financial De- 
partment of the 


New 


239 Broadway, New York 











How to Forecast Business 


and Investment Conditions 


By FRANK CROWELL 


poe you could sit by your evening 
lamp to-night and have a _ heart-to- 
heart talk with a successful investor 
and business man of 30 years’ experience, 
who had accumulated a comfortable fortune 
by his foresight and knowledge of conditions. 
Suppose he were to tell you in simple, 
straightforward language just the principles 
and methods which had enabled him to 
analyze the business and investment situa- 
tion, and to make large profits in stocks, 
bonds and real estate, on moderate capital. 
Would you do it? You would almost 
break your neck to do it. 
Frank Crowell is such a man. And he 
has done exactly this in his book, 


“How to Forecast Business and Investment 


Conditions 
A Key to Financial Success 

He has taken the period from one great 
business panic to the next—usually about 
20 years, but varying according to circum- 
stances—and has analyzed it year by year 
with a clearness, simplicity and definiteness 
never before attained, because he has learned 
from successful experience. 
This book is now ready for delivery. It 
contains about 200 pages, substantially 
bound in ornamental cloth. The price is 
$2.00 postpaid. YOU NEED IT. 


TICKER PUBLISHING CO. 
333 U. S. Express Bldg., New York 
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CURRENT 
____ QUOTATIONS 


PUBLIO UTILITIES QUOTATIONS. 


The following quotations of gas, electric light, 
power and railway securities are furnished by 
Lamarche & Coady, No. 25 Broad Street, New 





York: 

Bid. Asked 
+Am L & T Co com stock ......... 285 288 
+T C Ry & L Co 6 p c cum pfd stk. 92% 93% 
Tri-City Ry & L Co com stock .. ... 29 30 
+Kings Ce Blec Lt & Pr stock ......- 128 130 
*st Jo Gas Co ist 5s, 1937 .......-- 90 94 
*st P G L Co gen mtg 6s, 1944 .... 9 99 
*South L & T Co col tr 6s, 1940 ... 89 94 
*Syracuse Gas Co ist 5s, 2946 ........ 98% 100% 
*Tri-City Ry & L Co ist 5s, 1923 ... 97 99 
Wash Ry & E Co cons 4s, 1951 ..... 83 84 
+Am L & T Co 6 p c cons pfd stk...103% 105 
“Mil @ L Co, Ist 4s, 1927 .......++-- 90 91 
*New Amst G Co cons 6s, 1948 ..... 10075 101 
*N Y & B RG Co Ist cons 5s, 1945. 98% 100 
*N Y & E R G Co Ist 6s, 1944 ....... 101 104 
Pacific Gas & Blec com  .....+-+++e+. 6 70 


Pacific Gas & El pfd ......... — 89% 
Roch Ry & L Co cons 65s, 
St. Croix Water P Co Ist 5s, 1929 . 94 98 
*Binghamton Gas Wks ist 5s, 1938... 95 100 





Bklyn Un Gas Co Ist cons 56s, 1945... 106 107 
*Butte Elec & Pow Co Ist 6s, 1961... 9% 99 
*Cont Un Gas Co Ist 65s, 1927......... 101% 102% 
*Con Ry & L Co Ist 4%s, 1951....... 101 102% 


Den Gas & El Co gen mtg 5s, 1949... 90 $3 
Det City Gas Co prior lien 5s, 1923.. 99 101 





East Penn Rys Co ist bs, 1936....... 7 80 
*Equit G L Co, Cons Ist, 5s, 1932..... 102 107 
*Grand Rap Gas L Co ist 5s, 1915..... 98 101 
Int’l Traction, Buffalo, com - 3 26 
Int’l Traction, Buffalo, pfd ... eos 55 
Indian@ Ltg StOCK ...cccceceeeeseececes 34 36 
Indiana Lig bOMdS ......-.eeeeeeeeeeeee 63% 65 
*K City (Me) Gas Co ist 5s, 192 ... 95 99 


*Kings Co B L & P Co Ist 6a, 1937 . 101 1002 
Kings Co B L & P Co p m 65s, 1997113% 114% 


*Madison G & E ist 6s, 1926 ....... 103 108 
*Milw E D & L Co 4%s, 1981 ...... 93 95 
*Mil E D & L Co cons bs, 1926 ..... 101 104 
*Mil L H & T Co Ist 6s, 1929 ..... 106 107 
*And accrued interest. tEx-dividend. 





N. ¥. CITY RY. & CONSOLIDATED 
GAS CO. INACTIVE UNDER- 
LYING BONDS. 


Frederic H. Hatch & Co., New York & Boston. 
Int. Bid. Ask. 








Bleecker St & F Fy ist 4s, 1950.3 &@ J 60 65 

Bway Surf Ry ist 6s, 1924...... JI &4J310 102% 
Sway & 7th Ave Cons 6s, 1943....J & D 102 103 

éway & 7th Ave 2d 6s, 1914........ J&13100 101 

‘entral Cross own Ry 68, 1922..M & N 17 85 

Ybristopher & 10th St 4s, 1918....A & O 75 85 

Col & 9th Ave ist 6s, 1993...... Mé&s 99 101 

Dry Dock, E Bway & B ba, 1932..J &@ D 9% 100 
D. D. EB Bway @ B ctfs bs, 1914..F & A 35 45 
424 St, Man & St N 6s 1919..... M&S 98% 100% 
tex Ave & Pav Ferry 6s 1993....M& S 98 100 

it Ave Ry Cons 6s 1948.......... Faa RO 

fou Blvd Ry 6e 1945............ Jad 80 90 

So Ferry Ry ist 6s 1919 Aé0O % 90 

Tarrytown, W P & M be 1928....M 4&8 50 75 

Third Ave Ry ist 6s 1937........ J &J3109 110% 
4th St Crosstown Ry 6e 1996....A & O 100 102 

th & 29th St Ctwn Ry be 1996..A4 0 10 

Union Ry ist 65s 1943.......... F &@2A 101 103 

Westchester Elec Ry 5s 1948...... Ja]3 6 75 

Yonkers Ry ist Se 1946.......... Aé&o0O 85 

Sent Union Gas be 1927.......... JI a@Ji01 103 

N Y & E R Gas Com 6s 1945...... Ja&Jj 97 100 

Equitable Gas ist 6s, 1932....... M & 8 104% 106% 
New Amst Gas bs 1948............ J & 3100 102 

S Y @ Bast R Gas ist be 1944....J & J 102% 105 

N Y & Sub Gas be 1949......... Més 99 103 

N ¥Y & Westc Ltg 5s 1954........ J&@I3% 101 

N Y & West Ltg 48 2004........ Jas $1 

Northern Union Gas 6s 1927 ...M & N 99 101 

Standard Gas bt 6e 1930........ M &@2wN 102 = 105 

Westchester Lighting 5s 1950. ....J & D 102% 104 

White Plains Ltg &# 1978......3 4D % 





ELECTRIC LIGHT AND TRACTION 
SECURITIES. 

Williams, McConnell & Coleman, ¢0 Wall 8t., N. Y. 

Bid. Asked 


American Light & Traction (com).... 285 288 
American Light & Traction (pfd).. 104 105 





American Gas & Blectric (com)..... 51 52 
American Gas & Electric (pfd).... 40% 41% 
Amer Gas & Electric ist 6’s.......... 86% 87% 
American Power & Light (pfd)...... 77% 79% 
American Power & Light 54 56 
Cities Service Co., com - 66% 68 
Cities Service, pref ....... OW 79 
Denver Gas & Electric stoc 190 210 
Denver Gas & Electric gen 5s 90 92 
Empire District Electric (com)....... 48 as 
Empire District Electric (pfd).....- 80 82 
Empire District Bilectric bonds...... 77 78 
Lincoln Gas & Bilectric........-..--- 22 24 
Pacific Gas & Electric (com) ....... 69 70 
Pacific Gas & Electric (pfd)......... 88 90 
Western Power (COM)  ..-sseessseees 37 40 
Western Power (pfd) ...-...e-eeeees f2% 64% 


Ex-dividend. 
SOUTHERN SECURITIES. 


Quotations furnished by Goulding Marr, Nashville, 
enn 








Cumberland Tel & Teleg Co stock..... 
Decatur Land Co. (Alabama) com...... 
Decatur Land Co. 
Ensley Land (new) 
Nashville & Decatur R. R.........-.- 184 
Nashville, Chattanooga @ St. 
Nashville Ry. & Light commos........ 67 
Nashville Ry. & bight Pfd...........- 

South @& North Alabama Ry.........- 


~ 


BONDS. 
Nash., Chat. & St. b. ist mtge T’s....106 107 
Nash., Chat. @ St. & Con. 6’s........ 109 116% 








Nashville Ry. & Lt. Ref. (1958) 6’s.... 94 
Nashville Ry. & Lt. Con (1963) 6’s.... 100 
Birmingham Ry. & Blec. (1924) 6's... 
Tenn State Settlement (1918) 8’s.....- ° 


Bonds price plus accrued interest. 


COTTON QUOTATIONS. 


Renskorf, Lyon & = 43 Exchange —— MN. ¥. 








NEW YORK BANK STOCKS. 
Quoted by Chas. H. Carruthers & Co., 565 Wall St. 


Rate. Period. Bid. Ask. 
America’ cc cccccccessees 
American Exchange 
Audubon National 
Aetna National Bank 


Battery Park 


Bryant Park 


Chemical 


Fidelity ........ ee 
Fifth National 


Fifth Avenue 


Fourth National 
Fourteenth S8t 


Gallatin 


Garfield ....-«++++ eccccces 
German American 
German Exchange 
Germania ..... 
Greenwich .... 
Hanover .......+.- 
Importers & Traders 


Irving Nat 


Jefferson ..... 
Liberty ......-- essegeecess 
Lincoln ...-.e-eeee eeccces 


Manhattan Co 
Metropolitan 


Market and Fulton 
Mechanics & Metals 
Mercantile .....+--+0+- Sees 
Merchants .....-.++++-ee0 
Merchants Exchange 
Metropolis .......-eeeseees 
Mount Morris 
Mutual — ....sscseeeceeeeees 
National Reserve 
New Netherland 
assa 


N Y County 


Northern National 





W2th Ward ......ceceeecees 
Union Exchange 
Washington H 


West Side ... 
Yorkville 


*Includes special 125 per cent. and 8 per 
extra during Jan. 


TRUST AND SURETY COMPANIES 


Quoted by Chas. H. Carruthers, & Co., 55 Wall St. 


Alliance Realty 
American Surety 


Astor Trust 


BankerB  ..ceseccececesecers 
Bond & Mortgage 
Brooklyn =... nneecceececcces 


Com Trust Co 


Carnegie Trust 
Gas Co of America 
Central  ..nccccccccccsccces 
City Investing .. 
City Investing pf 


Citizens Trust 


Columbia ......0-eeeeseesee 
Empire Trust Co 
Equitable ...--.ccseeeeeecee 
Farmers Loan ba 
Fidelity Trust 
Flatbush = ....eeeeeeecceeres 
Franklin .....-sseesseeseees 
Fulton Trust Co 
Guardian .........-+- 
Guaranty .......-- oa 
Hamilton = ....seeeecceccere 


Hudson Trust 


Home Trust Co 
Hudson Ro .ceeesccccecceee 
Inter Bkg Corp 
Kimgs CO ..ccccccccccneecree 


Knickerbocker 


Lawyers Tit Ins & Tr ...- 


Laws M 
Lincoln Trust 


wre Wo 





October ......+eeee 
December ......+++ 
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23 
Long Island Loan ......... 12 Q-J 300 «6310 
Manhattam ...........+. coves AB ded sso ale 
Metropolitan ...... saebeees - % QJ 430 455 
Mercantile .......... -. 100 
Mutual Alliance 125 135 
Sescenge Bond Co ....... 6 QJ 110) 
UOBBAU ccccccccccccssccccces “ 
*National Surety .......... sO 4 = 
N Y Mort & Security .... . 226 
N Y Trust ...ccccscccccces 4 + a = oe 
N Y Life Ins & Trust ... 45 Q-D 1100 1115 
PCOPle’S ..cseeecsesecees oe oman 300 6810 
Queens C TC ... esc eeeeee 110 120 
Realty Associates 100 116 
Standard Trust ........... — 40 
Trust Co of A ........-05- 12 Q 325 336 
Title Guar & Trust Co... 20 Q-J 495 606 
Title ImS C0......eseeeeee 130 (140 
U S Casualty ............ 200 220 
2 . Mort & Trust 470 480 
JMIOM oc ccccccccccccce 
U sTitleG él. — 
United States ..... nl 1140 1150 
ED EE kc000sectces .. 200 
WOGRIMGtOR cccccccccccccces oe ‘és 
Westchester .....ccsececee 146 «C168 
Tee Oe BP DF awcccpeccccces — 160 «6178 
WEED = weddcdcncccccccccce 106 115 








*New stock. 


MISCELLANEOUS STOCKS. 
Quoted by Frederic H. Hatch & Co., New York 
and Boston. 







Int. Int. 

rate. period. Bid. Askd 
— . xeeereprrrres & Q-F 123 125 
Am Chicle com ........... 6 Q-J 230 235 
Pe ME UE. ddsecoensrane 6* Q-J 101 103 
Am Coal Product ........ € Q-J 101 103 
Am Dis Tel N J ......... 4 Q-J 49 «61 
American Press ........+. 6 Q-J & ex 95 100 
BS TE Biles sa X0s6s000 6Jad 4% 5% 
Am Type Founders ..... 4JaJ 45 
Am Type Founder pf - 7% QJ 99 102 
Am Type Founder d 68...— M &N_ 100 102% 
Am Type Founder d new..— M & N 98 1 
Babcock & Wilcox ....... 7 Q-J 100 103 
Barney & Smith ......... ¢ QM 15 25 
Barney & Smith pf ...... 6 Q-M 80 90 
Borden Con M ........se05 8 Q-M 123 125 
Borden Con M pf ........ &¢ Q-M 107 108 
Bush Terminal com ..... - — 96 ue 
Cen Fireworks com ...... -_—_— . 2 
Cen Fireworks pf ........ _ _— 10 20 
Conn Ry & Light - 4 QF 74 #677 
EEE sche  secceocesees 6 Q-J & ex 126 129 
Du Pont Powder ......... 8 QM 145 150 
Du Pont Powder pf ...... -_— 82 84 
Empire Steel & I ........ -—— 8 12 
Empire 8 @I pf... .... sss. -_ 65 60 
EW Sn cheneseean 6 Q-J 123 126 
i. We. Se Me kasncscconce 10 Q-J 124 127 
Hall Signal com ......... & Q-J 20 35 
Int Nickel com .......... 6 & ex 185 195 
Int Nickel pf ——e_ 92 95 
Int Silver —_— 60 
Int Silver pf 2-J i 
Kings Co EL I om 128 * 
Nat Cash Reg pf ........ Jad 129 135 
Niles-Bement-P_.......... 6 Q-M 95 100 
Niles-Bement-P pf Q-F 95 100 
Otis Elevator ........ Q-F 49 «(61 
Otis Elevator pf ...... Q-J 96% 98 
Pacific G & E com ...... — 69 70 
Pacific G & E pf ........— ae 87% 89 
Phelps D & Co.. oe 220 0 
Pope Manufact ..... - — 65 7 
Pope Manufact pf ++» 6 Q-J 7% 96 
POGOEE TEE cecccoccccce 6 Q-M 140 145 
Pratt & Whitney pf ...... 4 Q-F 100 105 
Royal Bak P com ....... 2 Q-M & ex 180 185 
Royal Bak P pf .......... 6 Q-M & ex 107 108% 
eee © Be Oe Oe ccccccccce 8 Q-M & ex 124 125 
Sen-Sen Chiclet .......... -_— 137 140 
Standard Milling pf ...... 3 A&O 61 64 
Tex & Pac Coal .......... 6 Script 97% 100 
Trenton Potteries ........ — 5 10 
Trenton Potteries pf — 60 655 


Tren Pot Fdg Cts nes 
Trow Directory ........... 





« 
> 
a 

RS 
s 


ro —_ 35 
Union Carbide ........... € Q-J 1 

Union Perry cccccccccccces 2 os ry yf 
Union Typewriter ......... -_— 48 «6B» 
Union Typewriter 1 p ..7 Aé 104 108 
Union Typewriter 2 p....8 A&oO 104 108 
United Bank Note ........ 4 Q-J 49 «Bl 
United Bank Note pf 7 Q-J 49 «OBL 
U 8 Finishing com ...... 4 Q-J 92 97 
U S Finishing pf.. ...... 7 Q-J 105 110 
U 8 Finishing ist Ss ....— J & J 100 105 
U 8 Finishing con 68 ....— Ja@J 95 100 
DEK MEE sessvesessetes -—_ 18 22 
West PaciGe ..  ccccccccce -— 18 22 
TGs BEE ncccecccoceces -e_— 3941 
West Power pf .. ....css- -—_ 64 «65 


*Ex-dividend, 1% per cent. 





BALTIMORE MARKET. 
Reported by Poe & Davies, Baltimore. 
Bid. Asked. 

22 23 


2. £  Oe rrr Te 
ee Gy Se Oe BE OE cencccccssonsseceseses 
Ala C C & I GG cccceccccccccccccces 
Seaboard ...... i<ben 
RD Ee GE ccccccncecccascccosses 
a, errr errr rere 
Seaboard Adj 5s 

Seaboard A L 48 

Sea A L 3 yr 5s 
Sea A L 10 yr 5a 
Un Ry & Blec .....cee. . 
Ce Bie BBG ccvcccesccccccccnscecs 





Un Ry & BB IGS ncccccccccccccccce 62% 62% 
eS SOO Serr 83% 83% 
Con G BL @ PP nnecscccccccsccccccees 73 15 
Con G EL €& P Pf cccecsccccccsece 92% 93% 
Con G BL & P 4 .ccccsccccvece 85 85% 
Con G EL & P &% BD ceccseccsvecee 99 99% 
At C Lim@ Comm .......ceecceccceccees 228 230 
No Cent 12 126% 
Norf Ry & Lt 21 23 
N & P Tr 5s 81 82 
Con Cot Duck 5 6 
Con C Duek pf 9 21 





Con Coal Co 103 
GB S Ist 4s 44 441% 
Housten Oil pf 45 46 

M 17 #1 
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Prepayment of Debentures 


Upon Presentation 
at the Office of 


The Middlesex Banking 
Company 
of MIDDLETOWN, CONN. 
DEBENTURES of Series E5 and E 12, 


maturing March first next, will be paid at par 
with interest to the date of payment. 





To Safeguard 


your investment in advertising 
requires the use of that publica- 
tion offering the highest pos- 
sible percentage of financially 
desirable readers. 


The Churchman, The Nation- 
al Episcopal Weekly, gives you 
that safeguard. 


434 Lafayette St., New York, N. Y. 








DODGE 


MANUFACTURING COMPANY 


MISHAWAKA, INDIANA 


Seven Per Cent. (7%) Cumulative P elenncl Stock 


(Practically a Debenture Bond) 


Price, $100 and Accrued Dividend per Share 


(Subject to Advance) 


VON FRANTZIUS & CO. 


196 La Salle Street, Chicago 


Descriptive Circular will be sent on request 








PREPARING FOR A STORM? 
Huge Cash Accumulations in the National City (Stand- 
ard Oil) Bank, a Matter of Significance. 

The detailed report of the New York Clearing House 
Association, giving the condition of the banks in the 
association as of January 21, show a remarkable in- 
crease in cash holdings of the National City Bank, which, 
it is well known, is controlled by the Rockefeller-Stand- 
ard Oil group of financiers. In the week ending Jan. 
21, the City Bank gained cash amounting to $13,500,000 
making its holdings of deposits $157,226,300, while at 
the same time loans were reduced by fully $2,600,000. 
The net result was a jump in the bank’s reserve in the 
six working days from 29.5 per cent. to 35.3 per cent. 
The piling up of cash in this bank is all the more sig- 
nificant when it is seen from the statement that all the 
other large banks combined, added but $8,000,000 cash 
to their surplus reserves. In other words, the City Bank 
alone seems to have been engaged in accumulating cash 
on such a scale as to excite curiosity if not comment. 

Why should the Standard Oil institution be engaged 
apparently in a systematic effort to fortify its position at 
this time? No panic threatens, no commercial crisis or 
emergency impends; in fact the business of the country 
shows a gradual slackening, during which periods of re- 
laxation astute financiers usually have their minds more 
or less at ease. We must look elsewhere, therefore, for 
the cause of this ingathering of cash and the conclusion 
is forced, now that the Supreme Court of the United 
States may, at no distant day, hand down a decision in 
the test cases against the Standard Oil and Tobacco 
Trusts and the great capitalists back of those huge com- 
binations may believe that occasion for the use of large 
sums to sustain a market shock will then be presented. 

We do not share the belief, if such belief exists, that 
the Supreme Court decision, if it be adverse, will neces- 
sarily produce a convulsion in financial circles, that will 
necessitate the use of extensive protective measures. 
It is scarcely conceivable that the Supreme Court will 
render a sweeping opinion against the Trusts---some 
loophole of escape will undoubtedly be provided, but 
even if it were not, a crash in values seems wholly un- 
likely to ensue. The country has been pretty well liq- 
uidated in the last year, and this includes stock markets 
as well as general business, so that the country seems 
now to be in a good position to withstand the worst. 
Evidently the Standard Oil accumulation of the sinews 
of war is merely a measure of safety which it is not 
expected will have to be availed of. In any event the 


great powers that be are well fortified with bulging 
money bags. 


A DIFFERENT VIEW ON COPPER. 
A Leading Copper Authority Disagrees With Our Opinion 
—Asserts Conditions Are Growing Better. 

A well known authority on copper disagrees with The 
Financial World regarding the general copper situation. 
He expresses the view that conditions in this great in- 
dustry are very much better than they were and are im- 
proving steadily. He says the surplus never was as large 
by 150,000,000 pounds as estimated by some of the 
alarmists as it never exceeded about 450,000,000 pounds, 
which is less than three months’ supply for the world. 
From two to four months, he claims are required between 
the mine and the seaboard for the finishing of copper 
outside the district where electrolytic refining is not re- 
quired. Further he says: 


The full effects of the curtailment were scarcely felt, even in 
the December figures, but will be apparent in the January fig- 
ures of production. The copper situation is being taken in hand 
by the leading interests. While there may be no big merger, 
there may be several small mergers, but the metal situation, as 
a whole will be taken in hand by placing the sale of copper of 
practically all of the North American producers in the hands of 
a single agency. I sincerely hope that the producers will not 
take advantage of the power that they will have shortly to 
put copper to any unreasonable price. 


In a later letter in answer to a statement by us that 
natural conditions were not being allowed to prevail in 
the copper market, the same authority wrote: 


Regarding the speculative holdings of copper stocks, that is 
a matter for each to decide for himself, but regarding the cop- 
per situation, I feel positive that I am right. As to your 
statement that until you see a more natural] condition prevail- 
ing in the copper metal market than so far has been the case, 
you cannot bring yourself to the expression of any different 
views than those that have been appearing in the columns of 
The Financial World, would say that in my opinion the copper 
metal market is at present in a natural and safe condition, as 
prices are not being made arbitrarily for the benefit of pro- 
ducers, and are at a figure where consumers are thoroughly 
satisfied. 

As to what will happen when business is placed in the hands 
of a single selling agency, I cannot say, as there will be both 
advantages and disadvantages in this plan. Figuring from the 
standpoint of the producers, a single sales agency offers cer- 
tain advantages, and if this agency is managed conservatively, 
I think it will be a decided advantage to the producers, while 
no disadvantage to the consumers, and possibly a considerable 
advantage to the consumers, also, as if handled carefully, such 
an agency, while saving producers from unduly low prices, also 
will be managed to save consumers from the larcenously high 
prices of the sort that prevailed early in 1907. A strong com- 
bination of copper interests operating through a single sales 
ageney can either regulate the trade to some extent, with sat- 
isfaction to all, or can be used as a club, to the immediate dis- 
advantage of consumers, and ultimate disaster to producers. The 
point lies in the application, and the success or failure of a sin- 
gle sales agency will depend almost entirely upon the degree of 
conservatism or rashness manifested by such a sales agency. 


the 





